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GENERAL MANAGER'S REPORT 

Standing report to your Honorable Board -- Period covered by this report is May 4, 2013 through 
May 17, 2013. 

DISTRICT BUSINESS 

Administrative 

• A customer was granted relief from a high bill due to a leak. The customer's average 
March/April usage is 21 units. In March/April 2013 billing period a leaked caused a 
usage of 168 units (110,000 gallons above average). Upon written request from the 
customer and in accordance with District policy, the customer's bill for usage was 
reduced from $748.80 to $414.45, a difference of $334.35 or 45%. 

• Most recent data from Nipomo area County rain gauges recorded no rain during the past 
two weeks. The Nipomo South gauge (Sensor 730) is reporting 7 inches of cumulative 
rain fall this season or 44% of the 16-inch annual average. The Nipomo North gauge 
(Sensor 730) is reporting 5.9 inches of cumUlative rain fall this season or 33% of the 18 
inch annual average. Twitchell Reservoir reports 0.0% capacity (at gauge minimum); 
Lopez Lake stands at 73.1 % capacity (36,122 Acre-feet). 

Safety Program 

• No accidents or injuries to report 
• Quarterly All-staff safety training conducted on May 9 

Public Outreach 

The following information is attached to the Manager's Report: 
• A summary of outreach and education activities 
• 2012 Consumer Confidence Report 
• Drinking Water Week advertisement 
• 2013 Press Release Log 
• Press releases over past two weeks 
• News articles over past two weeks 
• Web site traffic report 

Monthly Connection Report 

No change from last report - report is updated near the 5th of the month when bills are 
issued. (next page) 
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ITEM F. MANAGERS REPORT 
MAY 22,2013 

! Nipomo Community Services District 

i Water and Sewer Connections 

I 
Water Connections (Total) 
Sewer Connections (Total) 
Meters turned off (Non-payment) 
Meters off (Vacant) 
Sewer Connections off (Vacant) 
New Water Connections 
New Sewer Connection 

Galaxy & PSHH at Orchard and Division 
Sewer Connections billed to the Countv 

Meetings 

1End of Month Report ; 20131 . , 

DEC-12 JAN-1 3 FEB-13 MAR-13 
4259 4268 4268 4268 
3055 3064 3064 3064 
20 18 34 32 
52 55 57 S6 
20 22 24 22 
12 9 0 0 
12 9 0 0 

462 462 462 462 

Meetings Attended (telephonically or in person): 
• May 6, Supplemental Water Project with Counsel 

PAGE 2 

APR-13 MAY-13 JUN-13 JUL-13 
4268 4287 
3064 3083 

14 20 
58 57 
23 24 

0 2 
0 2 

462 462 

• May 7, Santa Barbara Board of Supervisors, Supplemental Water Project License 
Agreement 

• May 7, Supplemental Water Project with Counsel 
• May 7, City of Santa Maria Supplemental Water Wholesale Agreement 
• May 8, Regular Board Meeting 
• May 9, Quarterly All-staff Safety Training 
• May 10, Special Board Meeting 
• May 10, Local Area Formation Commission, Transparency Review 
• May 14, coordination with Director of Eng & Ops 
• May 14, coordination with Board Officers 
• May 15, AECOM on staff transitions 
• May 15, Supplemental Water Project with Counsel 
• May 15, Supplemental Water Project Finance Team 
• May 15, City of Santa Maria Utilities Director on Supplemental Water 
• May 17, SLO Chapter CA Special Districts Association 

Meetings Scheduled: 
• May 22, Regular Board Meeting 
• May 23, Supplemental Water Project field meeting 
• May 23, Management coordination 

RECOMMENDATION 

Staff seeks direction and input from your Honorable Board 

ATTACHMENTS 

A. Outreach Materials 

T:\80ARD HATT ERS\ BOARD MEETI NGS\OOAAD LETTER\201 3\MGRS RPT\l30522 MGRS RPT.docx 
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Nipomo Community Services 
District 

2012 Water Quality Report 

This report provides information regarding the 
quaUty of water for the Nipomo Community 

Services District during 2012 

Included are details about where your water 
comes from, 'oWlat it contains, and how it 
compares to State standards. The District 
routinely checks water quality from the weUs and 
the distribution system that provides your 
drinking water-From the source right to your 
home. We are committed to providing you with 
this infonnation to keep you informed about your 
water supply. 

Este informe contiene informacion muy 
hnpottante sobre su agua beber. TradiJzcaJo 
6 hiJbJe con alfluien que 10 entienda bien. 

WATER SUPPLY: The water for the Nipomo 
Community Services District comes from the Santa 
Maria Valley Groundwater Basin. Currently, this is 
the District's (and entire Nipomo Mesa area's) 
ONL Y source of water. The District operates a 
number of wells to produce water from the basin. 

SOURCE WATER ASSESSMENT: A source water 
assessment of the District weUs was completed in 
200 1. Our water resources are considered most 
vulnerable to the foUowing activities: historic gas 
stations, low and high density septic systems and 
wastewater treatment plants. A copy of the 
complete assessment may be viewed at the District 
office. 
WATER SYSTEM SECURITY: The District has 
implemented security systems to protect the 
distribution and storage of the drinking water. 
These measures are part of our ongoing operation 
and ensure the safe treatment and delivery of your 
drinking water. 

SOURCES OF DRINKING WATER: (both tap 
water and bottled water) include rivers, lakes, 
streams, ponds, reservoirs, spring, and weYs. As 
water travels over the surface of the land or through 
the ground, it dissolves naturaHy-occurring minerals 
and, in some cases, radioactive material, and can 
pick up substances resuling from the presence of 
animals or from human activity. 

CONTAlllHANTS: Contaminants that may be 
present in any source water include: 

- Microbial contaminants, such as viruses and 
bacteria, which may come from sewage 
treatment plants, septic systems, 
agricultural or ~vestock operations and wildlife. 

- Inorganic contaminants, such as salts and 
metaJs, which can be naturaUy-occurring or 
result from urban storm water runoff, 
industrial or domestic wastewater discharges, 
oil and gas production, mining or farming. 

- Pesticides and herbicides, which may come 
from a variety of sources: agriculture, urban 
stormwater runoff, and residential uses. 

,r Radioactive contaminants, which can be 
naturally occurring or the result of oil 
production and mining activities. 

,- Organic chemical contaminants, including 

synthetic and volatile organic chemicals, 
which are byproducts of industrial processes 
and petroleum production, and can also, 
come from gas stations, urban storm water 
runoff, and septic systems. 

In order to ensure that tap water is safe to 
drink, the USEPA and the California Department 
of Health Services (Department) prescribe 
regulations INhich limit the amount of certain 
contaminants in water provided by public water 
systems. Department regulations also establish 
limits for contaminants in bottled water that must 
provide the same protection for public health. 

Additional Information on DrinJdng Water: 

All drinking water, including bottled water, may 
reasonably be expected to contain at least smaH 
amounts of some contaminants. The presence of 
contaminants does not necessarily indicate that 
water poses a health risk. More information about 
contaminants and potential health effects can be 
obtained by caUing the EPA's Safe Drinking Water 
Hotline (800-426-4791). 

Some people may be more vulnerable to 
contaminants in drinking water than the general 
population. Immuno-comprornised persons such 
as persons with cancer undergoing chemotherapy, 
persons who have undergone organ transplants, 
people with HIVIAIDS or other immune system 
disorders, some elderly, and infants can be 
particularly at risk from infections. These people 
should seek advice about drinking water from their 
health care provider. EPA/CDC guidelines on 
appropriate means to lessen the risk of infection by 
Cryptosporidium and other microbial 
contaminants are available from the 
Safe Drinking Water Hotline: 
(800-426-4791). I#t 
For more information about this report, or for any 
questions relating to your drinking water, please 
caU (805) 929-1133 and ask for Michael LeBrun, 
or visit our website at www.ncsd.ca.gov. 
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Nipomo Community Services District 
CONSUMER CONFIDENCE REPORT - 2012 WATER QUALITY DATA 

The table below lists all the results of analytical tests performed on 
your drinking water during the 2012 calendar year, unless otherwise 
noted. The presence of contaminants in the water does not 
necessarily indicate that the water poses a health risk. State and 
Federal regulations require us to monitor for certain contaminants 
less than once per year because the concentrations of those 
contaminants are not expected to vary significantly from year to year. 
Terms & abbreviations used be/ow: 
• Maximum Contaminant level (MCl): The highest level of a 

contaminant that is allowed in drinking water. Primary MCls are 
set as close to the PHGs (or MClGs) as is economically and 
technologically feasible. Secondary MCls are set to protect the 
odor, taste, and appearance of drinking water. 

• Maximum Contaminant level Goal (MClG): The level of a 
contaminant in drinking water below which there is no known or 
expected risk to health. MClGs are set by the U.S. 
Environmental Protection Agency. 

• Public Health Goal (PHG): The level of a contaminant in 
drinking water below which there is no known or expected risk to 
health. PHGs are set by the California Environmental Protection 
Agency. 

• Maximum Residual Disinfectant level (MRDl): The highest 
level of a disinfectant allowed in drinking water. There is 
convincing evidence that addition of a disinfectant is necessary 
for control of microbial contaminants. 

Items shaded are greater than MCl , Al or MRDl, see below 

Lead and Copper Rule Monitoring 
Parameter Units Samples Sites 90 

Collected Exceeding Percentile 
AL Level 

Lead (Pb) ppb 30 0 1.20 
(2012) 

Copper ppm 30 0 0.314 
(2012) 

Primary Drinking Water Standards (PDWS) 

• Maximum Residual Disinfectant level Goal (MRDlG): The 
level of a drinking water disinfectant below which there is no 
known or expected risk to health. MRDlGs do not reflect the 
benefits of the use of disinfectants to control microbial 
contaminants. 

• Regulatory Action level (Al): The concentration of a 
contaminant which, if exceeded, triggers treatment or other 
requirements that a water system must follow. 

• Primary Drinking Water Standards (PDWS): MCls for 
contaminants that affect health along with their monitoring and 
reporting requirements, and water treatment requirements. 

• Secondary Drinking Water Standards (SDWS): MCls for 
contaminants that affect taste, order, or appearance of the 
drinking water. Contaminants with SDWSs do not affect the 
health at the MCl levels. 

• Treatment Technique (TT): A required process intended to 
reduce the level of a contaminant in drinking water. 

• Variances and Exemptions: Department permission to exceed 
an MCl or not comply with a treatment technique under certain 
conditions. 

• NA: not applicable 
• ND: not detectable at testing limit 

Al 

pCi/l: picocuries per liter (a measure of radioactivity) ppb: 
parts per billion or micrograms per liter (pg/l) ppm: parts per 
million or milligrams per liter (mg/L) ppq: parts per quadrillion or 
picograms per liter (pg/l) ppt: parts per trillion or nanograms 
per liter (ng/l). 

PHG Tl£eical Sources of Contaminants 

15.0 0.2 Internal corrosion of household water plumbing systems; 
discharges from industrial manufacturers, erosion of 
nalural deposits 

1.3 0.17 Internal corrosion of household plumbing systems; 
erosion of natural deposits; leaching from wood 
llreservatLves 

Parameter Units MCl PHG Results Tj![!lcal Sources of Contaminants 
(MClG) Average Range 

Total Coliform NA More than 1 0 NA 0-0 Naturally present in the environment 
Bacteria sample in a month (2012) 

with a delection 
Arsenic (As) ppb 10 NA 5.6 2·8 Erosion of natural deposits; runoff from orchards, 

(2012) glass and electronics production wastes 
Barium (Ba) ppm 1 2 0.03 0.02 - 0.05 Discharge from oil drilling wastes and from metal 

(2011) refineries; erosion of natural deposits 
Cadmium (Cd) ppb 5.0 0.04 0.6 ND-0.9 Internal corrosion of galvanized pipes; erosion of 

(2011) natural deposits; discharge from electroplating and 
industrial chemical factories, and from metal 
refineries; runoff from waste batteries and paints 

Chromium(Total ppb 50.0 NA 0.9 ND-2 Discharge from steel and pulp mills and chrome 
Cr) (2011) plating;: erosion of natural depOSits 
Fluoride (F) ppm 2 1 0.22 ND-0.4 Erosion of natural deposits; water additive that 

(2012) promotes strong teeth; discharge from fertilizer and 
aJuminum fa.ctories 

Mercury ppb 2 1.2 0.01 ND-0.02 Erosion of natural deposits; discharge from refineries 
(2011) and factories' runoff from landfills and cropland 

Nickel ppb 100 12 0.3 ND-2 Erosion of natural deposits; discharge from metal 
(2011) factories 

Nitrate (N03) ppm 45 45 8.8 4-19 Runoff & leaching from fertilizer use; leaching from 
(2012) septic tanks & sewage; erosion of natural depOSits 

Nitrate+Nitrile as ppm 10 10 1.89 1.0-2.6 Runoff and leaching from fertilizer use' leaching from 
N (2012) septic tanks and sewage; erosion of natural depOSits 
Selenium (Se) ppb 50 30 3.1 3-4 Discharge from petroleum, glass, and metal 

(2011) refineries; erosion of natural deposits; discharge 
from mines and chemical manufacturers; runoff from 
livestock lots (feed additive l 

Gross Alpha pClIl 15 NA 3.4 3-3 Erosion of natural deposits 
(2012) 

Uranium pCill 20 0.5 3.0 0.2 - 6 Erosion of natural depOSits 
(2008) 

Tolal Radium pCi/l 5 N/A 0.03 ND-0.2 Erosion of natural depOSits 
228 (2006) 
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Secondary Drinking Water Standard. 
Parameter Units MCl PHG Results Range Tl£l1i!<5!1 ~g!.l[!<!il:i g1 ~g[!lilminilnl:i 

(MClGJ Average 
Chloride ppm 500 NA 59 44 -80 Runoff/leaching from natural deposits; 

(2012) seawater influence 
Color (Unfiltered) Units 15 NA ND ND Naturally-occurring organic materials 

(2012) 

Corrosivity (langlier Index) NA >0 NA -0.2 Natural or industrial-influenced balance 
-0.6 - 0.3 of hydrogen, carbon and oxygen in the (2012) 

water; affected by temperature, other 
factors 

Iron (Fe) ppb 300 NA 7 NO-IOO leaching from natural deposits; industrial 
(2012) wastes 

Manganese (Mn) ppb 50 NA 4 NO-40 Leaching from natural deposits 
(20121 

Odor Threshold at 60° TON 3 NA 4 NO-16 Naturally-occurring organic materials 
(2012) 

Specific Conductance umhos/c 1600 NA 899 763 - 992 Substances that form ions when in 
m (2012) water; seawater influence 

Sulfate (S04) ppm 500 NA 218 125 - 306 Runoff/leaching from natural deposits; 
(2012) industrial wastes 

TDS ppm 1000 NA 601 490 -700 Runoff/leaching from natural deposits 
(2012) 

Zinc (Zn) ppm 5 NA 0.01 NO-O.04 Runoff/leaching from natural deposits 
(2012) 

Federal Disinfection/Disinfectant BYJ roduct Rule 
Parameter Units MCl PHG Results Il£l1i!<1!1 §g!.!r&!l§ of QQntilminanl 

(MCLG) Average Range 
Total Trihalomethanes (TTHMs) ppb 80 NA 3.5 1.9 - 5.1 By-product of drinking water disinfection 

(2012) 

Haloacetic Acids (HAA5) ppb 60 NA 7 5-8 By-product of drinking water disinfection 
(2012) 

Detection of Unregulated Contaminants 
Parameter Units Action Level Results Tl£l1i!<5!1 Source§ of ContaminaDtlij 

Average Range 

Boron ppm 1 0.1 ND -Q.5 The babies of some pregnant women who 
(2012) drink water containing boron in excess of 

the notification level may have an 
increased risk of developmental effects, 
based on studies on laboratory animals. 

Vanadium ppm 0.05 0.01 0.003--0.01 The babies of some pregnant women who 
(2011) drink water containing vanadium in excess 

of action level may have an increased risk 
of developmental effects, based on studies 
in laboratory animals 

Sampling Results for Sodium and Hardness 
Parameter Units Action Level Results Tl£!lical ~Q!.!r!<!illi Qf Contaminants 

Average Range 

Sodium ppm NA 62 55 - 77 Sodium refers to the salt present in the 
(2012) water and is generally naturally occurring 

Total Hardness (as CaC03) ppm NA 325 248 - 384 Hardness is the sum of polyvalent cations 
(2012) present in the water, generally magnesium 

and calcium. The cations are usually 
naturally-occurring 

For Lead (Pb): If present, elevated levels of lead can cause serious health problems, especially for pregnant women and young children. lead in 
drinking water is primarily form materials and components associated with service lines and home plumbing. NIPOMO COMMUNITY SERVICES 
DISTRICT is responsible for providing high quality drinking water, but cannot control the variety of materials used in plumbing components. When 
your water has been silting for several hours, you can minimize the potential for lead exposure by flushing your tap for 30 seconds to 2 minutes before 
using water for drinking or cooking. If you are concerned about lead in your water, you may wish to have your water tested. Information on lead in 
drinking water, testing methods, and steps you can take to minimize exposure is available from the Safe Drinking Water Hotline or at 
http://www.epa.gov/safewater/lead. 
About our Corroslvitv (Lanalier Index): Corrosivity less than 0, indicates your water may be corrosive to the plumbing and fixtures. The Corrosivity 
MCl was set to protect you against unpleasant aesthetic affects such as color, taste, and odor. Violating this MCl does not pose a risk to public 
health. 
About our Odor Threshold at 60°C): Odor was found at levels that exceed the secondary MCL. The Odor Ml was set to protect you against 
unpleasant aesthetic effects such as color, taste, odor, and the staining of plumbing fixtures (e.g. tubs and sinks) and clothing while washing. Violating 
this MCl does not pose any risk to public health. 

Compliance with Other Regulations: The State requires us to test our water on a regular basis to ensure its safety. 
In 2012, Nipomo Community Services District met all State and Federal sampling, treatment, and reporting requirements. 
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SAFE RELIABLE 
DRINKING WATER 

The District understands that safe reliable 
drinking water is a cornerstone to community 
health and prosperity. 

Under the direction of your elected Board of 
Directors, the District continues to pursue 
projects to protect our current water source 
(Santa Maria Groundwater) and define 
Supplemental Water sources to diversify and 
augment supply. 

As with all coastal groundwater basins, our 
water basin is threatened by seawater 
contamination. Over-pumping groundwater 
lo\Yers the water level and increases the 
threat of contamination by seawater. Many 
coastal groundwater basins across California 
have experienced seawater contamination 
and have been forced to augment supply. 

The District is working diligently to avoid such 
a situation. In 2007, the San Luis Obispo 
County Board of Supervisors Certified a 
'Level of Severity iU' for Nipomo water 
resources which confirms our groundwater 
basin is currendy being over-pumped relative 
to its long-term safe yield. 

This rainy season is on track to be one of the 
driest on record. We ask all of our customers 
to remain diligent with our precious water 
resources. 

The District holds public meetings the second 
and fourth Wednesday of each month at 9:00 
a.m. at 148 South W~son Street, Nipomo, 
California. See www.NCsD.ca.gov for more 
information. 

WATER SAVING TIPS 

1. On average, 50% of a customer's annual water use is for 
irrigation - FOCUS on your landscape irrigation. Water plants 
only when necessary. 

2. Make monthly tune-ups of your irrigation system a habit, 
including changing the timer battery and settings as seasons 
change. 

3. Irrigate between 10 PM and 6 AM, and avoid irrigating 
when it is windy or raining. 

4. Choose shrubs and groundcovers instead of turf for hard
to-water areas such as steep slopes and isolated strips. 

5. Fix leaking toilets and faucets. 

6. Shut off water while brushing your teeth, washing your 
hair, and shaving- can save up to 500 gaUons a month. 

7. Run your clothes washer and dishwasher only when they 
are fuII-can save up to 1,000 gaUons a month 

8. Use a broom (not a hose) to clean driveways, decks, and 
patios. 

9. Use a bucket and a hose with an automatic shut-off nozzle 
when washing your car, or take your car to a carwash that 
recycles water. 

10. Some refrigerators , air conditioners and ice-rnakers are 
cooled with wasted flows of water. Consider upgrading with 
air-cooled appliances for significant water savings. 

11 . Buy high-efficiency appliances, especialy clothes washer 
and dishwasher. THE DISTRICT IS CURRENTLY OFFERING 
A $75.00 REBATE FOR PURCHASE OF HIGH EFFICIENCY 
CLOTHES WASHERS 

12. See the District website (www.ncsd.ca.gov) for more 
information on rebates, fIXing leaks and saving water! 

NCSD Elected Board of 
Directors 

Jim Harrison President 
Larry Vierheilig Vice President 

Dan Gaddis Director 
Bob Blair Director 

Craig Armstrong Director 

District General Manager 
Michael S. LeBrun, P.E. 

Nipomo Community 
Services District 

CONSUMER CONFIDENCE 
REPORT 

WATER QUALITY DATA 
2012 
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Date 
Outreach 

Started 

3/28/2013 Website Updates 

4/29/2013 Ad 

4/30/2013 
Water Quality 

Report 

5/2/2013 
Value of Water 

Banner 

5/3/2013 Press Release 

5/6/2013 Ad 

5/9/2013 Press Release 

5/10/2013 Press Release 

5/10/2013 Press Release 

4/4/2013 
District 

Newsletter 

Updated 5/15/13 I Jessica Matson 

NCSD Outreach Summary 

May 2013 

Description 

Updating District's website 

AWWA Drinking Water Week 1/4 

page Ad in Adobe, pub date 5/3 

2012 Report for distribution 5/8 

Value of Water banner for lobby 

Law Suit Challenges District Water 

Project Financing Plan 

AWWA Drinking Water Week 1/4 

page Ad in Adobe, pub date 5/10 

In Face of Lawsuit Board Delays 

Approval of Bond Sale and 

Schedules Special Meeting 

Board Sets June 12,2013 for 

Adoption of 2013-2014 Budget and 

Directs Staff to Increase Budgeted 

Legal Fees 

Board Approves Supplemental 

Water Project Alternative 

Financing Plan 

Second quarter newsletter for May 

15th distribution 

Status 
Date 

Completed 

In Progress 

Complete 5/1/2013 

Complete 5/8/2013 

In Progress 

Complete 5/3/2013 

Complete 5/8/2013 

Complete 5/9/2013 

Complete 5/10/2013 

Complete 5/10/2013 

Complete 5/15/2013 
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MINOR MADNESS 
COLLEGE BOOST: Seniors receive AAUW scholarships 

Four students headed 
forldghereducation 

B'lAIoItSTII'f 

Gradual:ingseniorgirlsat 
NipomoandArroyoGrande 
high.'J:hoolsreceivedschol
arshipsfromtheAmerican 
AssociationofUniverriity 
Women'sFiveCities-Pismo 
BeachBl1lIlChatthe~
zation'sAprilJ5meeting. 

SeniorsAliciaCruzand 
ClXlrtneyCuzickofNipo
rno H igh School and Abigail 
SandquistandJoanne 
CrandallofArrO}OGrande 
Higheachrecffioed$l,OOO 

YOUTHBRIEF 
Dates set for annual 
Camp Melodrama 

TIleCreatAmeOCanMeIo-
dramahasscheduledilsCamp 
Melodramaperfotmingarts _"'''''''''''.1",>22. 
~Monday,Aug.l2. 
Ceared.toward~7toI7, 

thecampwillteac.hstudent<; 
manyasprlsofthecreati'.'C 

~tlurugh""""'''' 
>md~naIgue;t_ 

Stuck!nlsaimwilljErtici
pateinrel-mrsalsast:heypre
paretoshowol.'>etlHrYomkin 
perfonnarresforfamilyand 
the~atlp.m.Stnrliy, 
Aug.1l,and7p.rn MorxIay, 

"""ll. Crmti..-edmmatics,~ 
mCMmeJlt,improvisation, 
singing,TTlI.ISicalinterpreta
tionanddamEareaUpartof 
thecumrnJum. 

Pre.1ru<:gtEstarti'itsha..-e 
al<;(ltaught:mask'M>rk,~
craft,juWingand~com
mt. 

Sttmllscanstrengthen 

scholarships tohelp thffil 
atl:endccllegffiandllflMr
sities, 

Thestudents'Mlrese
lectedforthe!dlolarshi(1) 
basedont:hcirappUcatiorn, 
teachers' recommenda
tions,pJansforhigileredu
cationandinterviewswith 
conunitteemembers,saKl 
AAUWmernberSharon 
Co",,". 

AAUWraisesrnoneyfor 
theannualscholllmhips 
through fundraisinge~'Cnts 
throughouttheyear, 

thekself-disciplireandim
pr!:J\"C~coc.pemJ:ionasv.-ell 
a.~eMaocet:heircreativity, 
corrununic.ationandconfi....... 

Thecampwill takepl.ace 
from 9a.m. to I p.m., with a 
JO-minutelunchorsnack 
break,Monday throughPri
dayattheGreatAmerican 
Me1odrnma& Vaudeville on 
Highwaylindowntown 
CJremo. 

Thecostis$450forfust
timestudentsand$4l5 fora 

Lowellsaid 
The nextbig fundraiser 

willbethe18thannual 
booksalesetfor9a m.tol 
pm,Saturday,MayI8,in 
the parIdng lot a t Kmart on 
westBrnnchStreetinAr
royoCrande. 

[n addition to books, the 
salewillinc1udeawrietyof 
audio-visual materials. 

AAUWmembernarestill 
accepting donations of 
books for thes.ale. Th do
natebooks, call481-3844 
or 544-7149. 

secondchildfromthesarne 
famiJy and forretumingstu
d~t~ 

A$lOOdepositisrequired 
atregislIation,witht~bal
ancedueJunel.ACamp 
MeIodramaT-shirtisin
eluded. 

Rlra registration form, 
visitWffllamericanmebi"FD1l<I 
Cffilandc~ckon"carnp 
hrochure" in the blue nbbon 
attopright. 

Formmeinfonnation,cail 
469-2499. 

FREE seminar for small-business owners 

~ Increase your net 
__ potential in an hour 

Register today for one of our FREE seminars! 
lEARN HOW TO SUCCESSFULLY BRAND AND BUIILD YOUR BUSINESS USING: 

• SED. Search. Video 0 Social Media 0 Cooiests 0 Reach by GenelaUon • Analyti~ 

o aR Codes 0 Tooays Deal o In-slOlB Marketing o Prinl MediaPmducls 0 Lrn;al Spcnding Habits 

ADOI246 AaIiuan HaItI L!I1IpOC vallIy ChanIIa' 01 GamMIrce 
nJESDAY, MAY.14, 2013 1 WEDNESDAY, MAY 15, 2013 1 THURSDAY, MAY 16, 2013 

420AIMIbad SoIvaflq J455Sk)'W2yMYo.San!aMarill lllr:~'!~~ 

J:. 
CHELLE 

lIMMRECK _ .... -U.JM ....... ftIc 

Tlul!e presenlatlons to choose from at each location"': 
B.30am. 1l:30ilm03.00Ilm 

• rAtE o\OMl~IIOf! I!l MA!..l.flU5!1iE='f:O""IfJ j£IU 
.. ru.wn[QUlflCO°:5S'ACI;-ISoUto'fTCO 0 11(.0'511:0 tQID.AV'f 

r:h .... h(J"gs ~ lJrJi<;Ye f'Crilp('~ffi110 hfr mol Y~I...,~llYnrIos~nrs.I~~ct""a 
lIu.'n"!~cs ~"""Io b!iliy h.d lIunl an~ di~ lilll'cdi.logl1h!ll IU.Yll~" !Iller prold. 
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Middle-schoolers race 
for glory at Rotary Relays 

Almost 400 middJeschool 
students&om five schools 
con verged on !he truck atAr
royo Grande High School for 
the43rdannual RotaryRe
lays. 

Thisyear,theArroyo 
CrandeRotaryClub perma
nently changed thenameof 
thecompetition to theKaz 
Ikeda Rotary Relays in mem
oryofalongtimeclubmern
berand youth sports rup
porter. 

"'We're renamingthe re
lays to honor the mernoryof 
oneofourown -atruephi
lanthropistandactivemern
Mofourclubfor62years, 
the lateKazuoor'Kaz' ike
da:' saidNancyDePue, club 
director of the event. 

Mostofthestudentswho 
tookpartSaturda.y,May4, 
came &om MesaMiddle 
School in Nipomo,Paulding 
Middle SchoolinArroyo 
Grande andJudkins MiddJe 
School in PbiTllOBeach. 

Additionalcompetitors 
came&omtheprivateSt. 
Patrick and Coastal Christ
ianschools in Arroyo 
Grande. 
Aprof~naIstartersu

pervised theraces that 
kicked off at 9 a.m.oothe 
track in DougHitchenStadi
urn, whileRotaryClub vol
unteersheJped with timing, 
statistics and othe.rduties.. 

Although there isnofee to 
enter the races, the Rotary 
Club provided &eefood, re
freshments and T-shirt.~ to 
thecontestants,withnb
bons and trophies awarded 
to the winners 

"Therela}'Shavealways 
beena gift from theclubfor 
these kid~ who are pursuing 
and broadening their athletic 
abilitiesintrnckandfield:' 
DePue said. 

Mesa Middle School eighth-grade teammates haildoff lhe 
baton IIllhe boys 400 relay at the 43rd aoooal Rotary Relays. 
sp:msored by !he Arroyo Grande RotCIf)' Club. 

Pauk:!lI1g Middle School eighth-grader MatlheYi Sill ~mps 
over a hurdle III the b()f.i 100 hurdles 
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FOR IMMEDIATE RELEASE 

Date: May 3, 2013 
Contact: Michael S. LeBrun, General Manager 
Nipomo Community Services District 
148 S. Wilson St., Nipomo, CA 93444 
Phone: (805) 929-1133 - Email: mlebrun@ncsd.ca.gov 

Law Suit Challenges District Water Project Financing Plan 

On May 3, 2013, the Mesa Community Alliance served a lawsuit on the Nipomo Community Services District challenging the 

District's financing plan for building a $17.5 million water line project. MCA's lawsuit challenges the District's use of water 

reserve funds to pay a portion of the District's most important water supply project of the past 30 years. The District's 

project is designed to provide a needed supplement to the area's groundwater-only supply, and address environmental 

issues associated with continued excessive groundwater extraction across the Nipomo Mesa. The project is intended to 

both extend the life of existing wells and provide additional water supply decreasing the need for new and replacement 

groundwater wells and increasing long-term supply dependability. 

Further, the District's project specifically is ordered by the Final Judgment in the Santa Maria Groundwater Basin 

adjudication. 

District counsel states the Board is well within authority to use District water reserves to provide a portion of project 

funding. Should the project not move ahead in a timely fashion, $2.2 million in State grant funds could be lost and the 

timeline for completing the proposed project will become highly uncertain. In light of the laWSUit, the expense of carrying 

out the Court Ordered supplemental water project is likely to increase. 

Next Scheduled Board Meeting: Wednesday, May 08, 2013, gAM, District Board Room 148 South Wilson, Nipomo 

For more information, please contact the Nipomo Community Services District at 929-1133 or visit www.ncsd.ca.gov. 

### 

Established in 1965 to meet the health and sanitation needs of the local community, Nipomo Community Services is pleased to 
provide a wide variety of services throughout its district including the provision of water, sewer, and waste management services as 
well as lighting and drainage in limited areas. The mission of Nipomo Community Services District is to provide its customers with 
reliable, quality, and cost-effective services now and in the future. 
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FOR IMMEDIATE RELEASE 

Date: May 9, 2013 
Contact: Michael S. LeBrun, General Manager 
Nipomo Community Services District 
148 S. Wilson St., Nipomo, CA 93444 
Phone: (805) 929-1133 - Email: mlebrun@ncsd.ca.gov 

In Face of Lawsuit Board Delays Approval of Bond Sale and Schedules Special Meeting 

At the May 8,2013 Regular Meeting of Nipomo Community Services District Board of Directors, the Board announced it 

would delay consideration of authorizing a bond sale to raise funds for the District's $17.5M supplemental water project to 

a future meeting. 

The Board will conduct a Special Meeting on May 10, 2013 at 9AM in the District Board Room at 148 South Wilson, Nipomo. 

At the Special Meeting, the Board will consider approving an Alternative Financing Plan for Supplemental Water Project 

Phase 1. 

The delay and need to consider additional funding alternatives for the project are the direct result of a lawsuit filed by a 

small group of citizens calling themselves the Mesa Community Alliance. 

While the District is confident that the group's lawsuit has no merit, filing the suit is preventing the District from selling 

bonds to finance a portion of the project since investors who would buy the bonds would likely shy away or drive bond 

pricing significantly higher resulting in additional cost to the District and its customers. 

While the MCA does not divulge membership or funding sources, they purport to be acting in the best interest of the 

community. A single member of the group and the group's legal counsel, along with one resident of the Mesa who is not a 

District customer, have been the only persons to address the Board of Directors in opposition to the project in the past 

months. District General Manager Michael LeBrun stated; "Staff have received no phone calls, em ails or other contacts 

from District customers voicing objection or concern for the District's proposed project for numerous months now. We have 

received testimony, calls, and had contact from customers expressing support for the project and concern over the 

motivation of project opponents. " 

Continued project delay threatens to push the supplemental water pipeline construction project to next year, pushing off 

the delivery of water to supplement the area's overburdened groundwater-only supply by at least another year. Further, 

the Project would need to be re-bid and the favorable building and borrowing climates currently enjoyed may be lost, each 

adding significant costs to the Project. 

Copy of document found at  www.NoNewWipTax.com



A Citizen's committee recently concluded that an intertie pipeline between Nipomo CSD and the City of Santa Maria is the 

best alternative for meeting the court ordered requirement that the four largest urban water providers on the Mesa, led by 

the District, import water to offset over pumping of the area groundwater. 

Urban water providers north and south of the Mesa, who use the same groundwater resources and have all participated in 

at least one 'developed water project' to supplement groundwater, continue to voice concern that Mesa purveyors have 

yet to supplement their supply in accordance with the Court Order issued back in 2008. 

Other Supplemental Water Project Phase 1 related news: 

On May 7, the District received approval of a License Agreement from Santa Barbara County Board of Supervisors that 

allows District access across the Santa Maria River Flood Control levee to facilitate pipeline construction under the levee 

and river. 

Also on May 7, the District received approval of a Wholesale Agreement from the City of Santa Maria City Council that 

governs the sale of water from the City to the District. 

Next Scheduled Regular Board Meeting: Wednesday, May 22,2013, 9AM, District Board Room 148 South Wilson, Nipomo 

For more information, please contact the Nipomo Community Services District at 929-1133 or visit www.ncsd.ca.gov. 

### 
Established in 1965 to meet the health and sanitation needs of the local community, Nipomo Community Services is pleased to 
provide a wide variety of services throughout its district including the provision of water, sewer, and waste management services as 
well as lighting and drainage in limited areas. The mission of Nipomo Community Services District is to provide its customers with 
reliable, quality, and cost-effective services now and in the future. 
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FOR IMMEDIATE RELEASE 

Date: May 10, 2013 
Contact: Michael S. LeBrun, General Manager 
Nipomo Community Services District 
148 S. Wilson St., Nipomo, CA 93444 
Phone: (805) 929-1133 - Email: mlebrun@ncsd.ca.gov 

BOARD SETS JUNE 12, 2013 FOR ADOPTION OF 2013-2014 BUDGET AND 
DIRECTS STAFF TO INCREASE BUDGETED LEGAL FEES 

On May 8, 2013 Nipomo Community Services District conducted a budget development workshop concurrent with its 

Regular Meeting. The workshop commenced at Ipm. 

The Districts draft 2013-2014 Budget, as considered at the workshop, projects $7.85 million in total revenue and $7.76 

million in total expenditures. The draft budget is posted on the District's website within the May 8 meeting Agenda 

materials. 

At the workshop, the Board reversed previous direction to staff and directed staff to amend the draft budget to include 

income from the Litigation Charge which has been applied to customer water bills since 2000. The Litigation Charge offsets 

a portion of costs the District incurs related to the Santa Maria Groundwater Basin lawsuit. Staff reported the charge ($6.32 

bi-monthly for a 1" water meter) generates approximately $170,000 annually. 

The Board had previously intended to consider removing the charge since the CA Supreme Court recently denied a petition 

to hear the case, effectively bringing the IS-year litigation to an end and a supplemental water project - ordered by the 

Final Judgment in the case - would soon be under construction. However, Directors voiced concern regarding recent 

groundwater case filings by three members of the Northern Cities Management Area (City of Arroyo Grande, City of Grover 

Beach, Oceano CSD) which claim the District's Supplemental Water Project Phase 1 pipeline is inadequate. Directors also 

stated concern for getting the pipeline under construction in the face of litigation filed by a local citizen's group. 

The Board set June 12,2013 as the date for an adoption hearing on the budget and directed staff to include revenue from 

the Litigation Charge and increase budgeted legal fees in an equal amount ($170,000). 

Next Scheduled Regular Board Meeting: Wednesday, May 22, 2013, 9AM, District Board Room 148 South Wilson, Nipomo 

For more information, please contact the Nipomo Community Services District at 929-1133 or visit www.ncsd.ca .gov. 
### 

Established in 1965 to meet the health and sanitation needs of the local community, Nipomo Community Services is pleased to 
provide a wide variety of services throughout its district including the provision of water, sewer, and waste management services as 
well as lighting and drainage in limited areas. The mission of Nipomo Community Services District is to provide its customers with 
reliable, quality, and cost-effective services now and in the future. 
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FOR IMMEDIATE RElEASE 

Date: May 10, 2013 
Contact: Michael S. LeBrun, General Manager 
Nipomo Community Services District 
148 S. Wilson St., Nipomo, CA 93444 
Phone: (80S) 929-1133 - Email: mlebrun@ncsd.ca.gov 

BOARD APPROVES SUPPLEMENTAL WATER PROJECT ALTERNATIVE FINANCING PLAN 

On May 10, 2013, Nipomo Community Services District held a Special Meeting and considered an alternative plan for 

financing the $17.5M pipeline project that would connect the District's water system with the City of Santa Maria and 

deliver supplemental water to the Nipomo Mesa. 

The approved alternative financing plan will rely on an additional $4M in borrowing to replace reserve funds which were 

designated for use in the prior financing plan. 

The use of reserve funds for the project has been challenged in a lawsuit filed by a local group of citizens. While the District 

remains confident that using reserve funds to build the project is allowable and appropriate, addressing the lawsuit in the 

courts will take weeks or months - time the District does not have if the long awaited project is to be built this year. 

By addressing the lawsuit's main alleged issue, the District hopes the litigants will drop the case or the Court wi" strike the 

group's request to stop the entire project so financing can be secured and contracts awarded. 

If the District is unable to award construction contracts by June 26, the project will need to be delayed until next year. A 

year delay would incur ~$100,000 additional engineering cost to rebid the project and legal fees to address the lawsuit. 

Depending on what the labor and lending markets look like next year, substantially more cost may be added. 

Board President Jim Harrison remarked; "We need to get this project done so we can supplement our groundwater-only 

supply. Groundwater is recharged by rain, and in case no one has noticed, this is the worst rain year on record for our area. 

We need supplemental water!" 

Next Scheduled Regular Board Meeting: Wednesday, May 22,2013, 9AM, District Board Room 148 South Wilson, Nipomo 

For more information, please contact the Nipomo Community Services District at 929-1133 or visit www.ncsd.ca.gov. 
### 

Established in 1965 to meet the health and sanitation needs ofthe local community, Nipomo Community Services is pleased to 
provide a wide variety of services throughout its district including the provision of water, sewer, and waste management services as 
well as lighting and drainage in limited areas. The mission of Nipomo Community Services District is to provide its customers with 
reliable, quality, and cost-effective services now and In the future. 

Copy of document found at  www.NoNewWipTax.com



5/16/13 Pipeline opponents sue NCSD 

Pipeline opponents sue NCSD 
Group claims funding plan violates state law 

MAY 04,2013 12:40 AM • BY MIKE HODGSON/ASSOCIATE EDITOR/MHODGSON@SANTAMARIATIMES.COM 

An organization of Nipomo Mesa residents opposed to a pipeline to deliver supplemental 
water from the city of Santa Maria has filed suit against Nipomo Community Services District. 

Mesa Community Alliance attorney Babak Naficy filed the lawsuit Friday, and NCSD was 
served with the suit late that afternoon, said Michael LeBrun, district general manager. 

The lawsuit asks the court to set aside an NCSD's approval of the project and the resolution 
that authorized using $4 million from the "funded replacement" water fund as part of a plan to 
cover the $17.5 million cost of the pipeline. 

In the complaint, the Mesa Community Alliance claims NCSD directors' decision to use money 
from that fund violates a state code that bars community services districts from using money 
from a designated reserve fund for anything other than for the purpose it was created. 

The suit accuses NCSD directors of overstepping their authority in authorizing the use of those 
funds, failing to give the public adequate notice of its plan and failing to provide a link between 
the use of the replacement fund and the water project. 

Naficyand members of the Nipomo Community Alliance could not be reached by press time 
Friday. 

But LeBrun said the lawsuit could end up jeopardizing other funding for the project, delay 
construction indefinitely and increase the project's cost when it does move forward. 

"It's already costthe district's customers money," LeBrun said of the lawsuit. 

He said members of the Mesa Community Alliance and Naficy have been threatening to sue 
the district over the financing plan for weeks. 

That plan includes issuing $5 million in certificates of participation - essentially bonds - and 
using a $2.2 million grant from the California Department of Water Resources. 

"We went from a competitive sale bond issue to a negotiated sale bond issue to insulate (that 
funding) from a lawsuit," LeBrun said. 

"That will costthe district's customers $100,000 over the life of the bonds," he said. "Now we 
expect the costs to increase again." 

LeBrun said if the project doesn't stay on track, the district is in danger of losing the $2.2 million 
Proposition 84 grant. 

santamariatirnes.com/news/local/govt-and-politics/pipeline-opponents-sue-ncsdlarticle_05d7cbOe-b47e-11e2-897f-0019bb2963f4.htrnl?print=true&cid=print 1/2 
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5116/13 Pipeline opponents sue NCSD 

"We're down to the wire here," LeBrun said. "This threatens the entire project. /t's very hard for 
me to understand at this point." 

The "funded replacement" water fund holds money in reserve to replace infrastructure for water 
service. A similar fund exists for the Town Division sewer system. 

"/t's a discretionary fund," LeBrun said. "Districts are not required by law to have one, but this 
district does." 

He said the resolution to use $4 million of the $5 million fund makes the finding that as a 
discretionary fund, the money can be used at the board's discretion. 

"We can reassign where the funds are spent, we can borrow from them, at the board's 
discretion," LeBrun said. 

santamari atimes.com'nEMSllocal/g cM-and-poIitics/pipeline-opponents-sue-ncsdlarti cl e_ 05d7cbOe-b47e-11 e2-897f-0019bb2963f4.htni ?print=true&ci d= pri nt 212 
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Njpomo Mesa residents sue over proposed water 
pipeline 
Published: May 5,2013 

Mesa Community Alliance's lawsuit against Nipomo Community Services District seeks to block a water link 
from Santa Maria 

By Cynthia Lambert - clambert@thetribunenews.com 

A group of residents has filed a lawsuit challenging the Nipomo Community Services District's plan to use 
some district money to pay for construction of a pipeline to bring water to the community from Santa Maria. 

The Mesa Community Alliance, comprised of residents who live \Mthin the Nipomo district and surrounding 
areas, filed the civil lawsuit Friday in San Luis Obispo Superior Court against the services district and its 
board of directors. 

At issue is $4 million the district plans to use from a reserve fund created to repair and replace "existing 
capital assets." 

District officials say use of the money is appropriate because the pipeline will reduce the district's need to 
repair and refurbish its wells, and \Mil prolong their use. The first phase of the project is estimated to cost 
$17.5 million. 

But the Mesa Community Alliance argues the district does not have the discretion to use the money 
because the fund is specifically intended for "replacement of capital assets," according to the lawsuit filed 
by San Luis Obispo-based attorney Babak Naficy. 

Mesa Community Alliance is asking the court to stop the Nipomo services district from taking any further 
action on the project, including awarding a construction contract, and to void previous district board actions 
approving the first phase of the project and authorizing the use of $4 million. 

The group is also asking for an award of costs and attorney's fees. A case management conference has 
been set for June 20 in front of Judge Martin J. Tangeman. 

Nipomo district General Manager Michael LeBrun said discussions will be held next week to determine how 
the lawsuit could affect the project. 

Added district counsel Michael Seitz: "Nothing in what's occurred to date will affect the board's ability to 
move forward. The district feels like it has acted appropriately and will succeed in any court case that's 
happened thus far." 

District officials said the pipeline is necessary for the Mesa to reduce its dependency on an underground 
aquifer, which is the area's only source of water. 

Last May, Nipomo-area property owners rejected a plan to fund construction of a $26 million pipeline by 
raising property taxes through an assessment district. 

The board's approval of the phased pipeline project, the Mesa Community Alliance lawsuit states, must be 
rejected "as it amounts to an end-run around the vote and will of the people." 

Wv'IIIN.sanl ui sobi spo.coml2013/05l05/24971481mesa-g roup-s ues-owr -pi pel i ne.html 112 
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Nipomo CSD sued over water pipeline funding 

By Mike Hodgson/Associate Editor 

A group of Nipomo Mesa residents opposed to a pipeline to deliver supplemental water from the city of Santa 
Maria has filed suit against Nipomo Community Services District. 

Mesa Community Alliance attorney Babak N aficy filed the lawsuit Friday, May 3, and NCSD was served with 
the suit late that afternoon, said Michael LeBnm, district general manager. 

The lawsuit asks the court to set aside NCSD's approval ofthe project and the board's resolution authorizing 
the use of$4 million from the ''fimded replacement" water fimd to cover part of the $17.5 million cost. 

In the complaint, Mesa Community Alliance claims NCSD 

directors' decision to use money from that fimd violates state code. 

The suit says the code bars community services districts from using money from a designated reserve fimd for 
anything other than the purpose for which it was created. 

'''Their financing scheme for this Phase 1 project relies on essentially getting money from all the fimds they've 
collected, including taking $4 million from reserve fimds for maintaining and replacing the water system, and the 
government code says you can't do that," said Bill Petrick, secretary for Mesa Community Alliance. 

''It looks like what's going to happen is they're going to approve contracts and issue bonds using money they 
shouldn't have access to," he said. 

"Once you issue contracts and start construction, it's very difficult to turn that boat around." 

Petrick said N aficy has told the district he believes the financing plan violates state code, but the NCSD legal 
counsel disagrees. 

"So it's purely a legal question for a judge," Petrick said. 

A Mesa Community Alliance statement says NCSD is building the pipeline ''without approval of the NCSD 
ratepayers who will ultimately be responsible for keeping the district solvent." 

But LeBrun said the lawsuit could end up jeopardizing other fimding for the project and will increase the 
project's eventual cost. 

''It's already cost the district's customers money," LeBrun said of the lawsuit. 

He said Mesa Community Alliance and N aficy have threatened to sue the district over the financing plan that 
includes issuing $5 million in certificates of participation - essentially bonds. 

'We went from a competitive sale bond issue to a negotiated sale bond issue to insulate (that fimding) from a 
lawsuit," LeBrun said. 
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'That will cost the district's customers $100,000 over the life ofthe bonds," he said. "Now we expect the costs 
to increase again." 

The financing plan also relies on a $2.2 million California Department of Water Resources grant that hinges on 
the project moving forward now. 

LeBnm said if the project doesn't stay on track, the district could lose the grant. 

'We're down to the wire here," LeBnm said. '''This threatens the entire project." 

The ''fimded replacement" water fimd holds money in reserve to replace water service infrastructure, LeBnm 
said. 

''It's a discretionary fimd," he said. ''Districts are not required by law to have one, but this district does." 

He said the resolution to use $4 million of the $5 million fimd makes the finding that the money can be used at 
the board's discretion 

'We can reassign where the fimds are spent (or) we can borrow from them at the board's discretion," LeBnm 
said. 

Petrick said the district's phased project and financing plan represent "an end run" around Proposition 218, 
which requires affected citizens to vote on any new or higher taxes or fees. 

The previously proposed pipeline to deliver 3,000 acre-feet annually was derailed last year when N C SD 
property owners rejected an assessment district to pay for the project. 

Mesa Community Alliance says the phased approach is an attempt to resurrect a project that residents and 
property owners opposed when they voted against the assessment. 

''Technically, yes, it was a vote against a tax assessment," Petrick said. "But I think in a lot of people's minds, it 
was, 'Why tax my property again for something I don't agree to?''' 

LeBnm planned to meet with a team ofattomeys Monday, May 6, to explore the district's options. 

He also expected NCSD directors to reorder the Wednesday, May 8, meeting agenda to immediately go into a 
closed session to discuss the lawsuit before considering the certificates of participation in open session. 

Results of that meeting were not available at press time Wednesday. 

Posted Friday May 10, 2013 
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Share: 

Lawsuit questions Nipomo water project funding 

BY CAMILLIA LANHAM 

The Mesa Com m unity Alliance has loudly voiced its opposition to the Nipomo Com m unity Services District water pipeline 

project. After last year's vote defeated a $26 million version of the proposed project, which would have essentially created a 

tax district to finance construction, the alliance went into hibernation. But now they're back and armed with a lawsuit. 

"When they resurrected a new wayoffinancing it, which we think is illegal, we sort of dusted offour papers," said Bill Petrick, 

secretary of the Mesa Community Alliance. "And [we're] trying to make ourselves heard again." 

Petrick said the issue at hand is simple: One of the project's proposed funding sources is a district water reserve fund that 

exists for repair and replacem ent of capital assets-or water wells and the infrastructure that goes with them. The district 

wants to use $4 million from the fund to pay for part of the recently approved $17.5 million water line project to bring 650- to 

gOO-acre feet a year of water to Nipomo from Santa Maria. Petrick said the alliance filed a lawsuit because the group 

believes that using that money to partiallyfinance a new project is an illegal use of the reserve fund. 

Districtlegal counsel Mike Seitz said the district believes it's well within its rights to use money from the reserve fund to 

finance a project like the pipeline. There are two theories surrounding that belief. 

"It reduces the cost of well maintenance and reduces the need for future wells," Seitz said. "We believe it's within the scope 

of those funds." 

Seitz said installing the pipeline would decrease wear and tear on existing water wells, causing the reserve funds to serve 

their purpose in a roundabout way. 

The second theory is that a four-fifths vote from the district board is needed to change the purpose of the reserve funds. 

Because the board approved revised financing for the water project 4-1 in April, Seitz said the district did in fact vote to 

change the funds' purpose. 

"We're comfortable legally," Seitz said. "I believe there's a good shot that the project will move forward unaffected." 

Awater pipeline would bring a much-needed additional source of water to Nipomo, an area that's been locked in a water 

war since the state handed out its final judgment for water rights in the Santa Maria Groundwater Basin in the mid-'90s. The 

state mandated the district to buy 2,500 acre-feet of water a year from the city of Santa Maria. 

Until the district figures out where to get more water, development and applications for new water rights are stalled in 

Nipomo because the communityis at its water maximum. 

Seitz said the district doesn't believe the lawsuit has any merit, but just in case, the board is probably going to meet in a 

closed session meeting on May 3 to discuss some potential alternatives to reserve fund money. The district's next regularly 

scheduled board meeting is May22 at 9 a.m. in the boardroom at 148 S. Wilson St. in Nipomo. 

Share: 
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Services Monday for Jon Seitz 
MAY 1 0,2013 12:30 AM • MIKE HODGSON/MHODGSON@SANTAMARIATIMES.COM 

A funeral service for Jon Steven Seitz, who served as legal counsel for numerous Central Coast 
special districts, is set for 11 a.m. Monday at Reis Family Mortuary in San Luis Obispo. 

The Grover Beach resident died in his sleep, surrounded by his family, Saturday in Palo Alto 
from complications arising from his year-long battle with leukemia. He was 66. 

A specialist in government law, Seitz was instrumental in the formation of and served as legal 
counsel for several special districts throughout San Luis Obispo and northern Santa Barbara 
counties. 

He was legal counsel for Nipomo Community Services District for about 20 years, and NCSD 
General Manager Michael LeBrun credited Seitz with helping make the district well-run and 
stable. 

"It's been very hard for us all around here the last few days," LeBrun said Thursday. "Jon was a 
great guy and a good friend." 

Seitz also taught other lawyers and government officials about implementing the Brown Act, the 
state's open meeting law. 

A native of Santa Clara, Seitz graduated from San Luis Obispo High School in 1965 and was 
in the first class to attend Cuesta College. 

He then attended California State University, Chico, before volunteering for the U.S. Army. 

He served several tours of duty in Vietnam as a combat tracker, participated in incursions into 
Cambodia and Laos and was awarded the Bronze Star. 

After his discharge, Seitz returned to complete his studies at Chico, where he met and married 
Rosanne Turkovich. 

The couple taught school in Rio Linda, and Seitz earned his law degree from the University of 
the Pacific, McGeorge School of Law, by attending night classes while teaching part-time 
during the day. 

In 1986, he returned to San Luis Obispo County with his family and joined the Shipsey and 
Seitz law firm founded by his father, John L. Seitz, and Gerald W. Shipsey. 

He was known for his love of music, camping, hiking and surfing and taught his sons, nieces 
and nephews to surf. 

LeBrun said Seitz was diagnosed with leukemia about a year ago and received a transplant of 
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bone marrow from his brother, Mike. 

His bone marrow began producing red and white blood cells as it should, LeBrun said, but his 
immune system never recovered from the pretransplant treatments. 

His survivors include his wife, artist Rosanne Seitz; his son, Ben, daughter-in-law, Fran, and 
grandson, Henry Seitz; daughters Roslyn Seitz and Natalie Seitz; his mother, Jean B. Seitz; 
and brothers Ronald Seitz of Ventura and Michael Seitz of San Luis Obispo. 

Following the funeral, a reception will take place at 12:30 p.m. at the Madonna Inn, San Luis 
Obispo. 

In lieu of flowers, memorials may be sent to Friends of Carrizo Plain, HCR69 Box 3078, Santa 
Margarita, CA 93453 or the San Luis Obispo Lions Club, Eye Exam Program, P.O. Box 3052, 
San Luis Obispo, CA 93403. 
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Ninoma CSD may borrow more money to build water pipeline 
Published: May 9,2013 

By Cynthia Lambert - clambert@thetribunenews.com 

The Nipomo Community Services District may borrow additional money to finance construction of a pipeline 
to bring water to the community from Santa Maria. 

The district board will consider an alternative financing plan for its $17.5 million pipeline project at a special 
meeting Friday. If approved, the district would avoid using money from a specific reserve fund, which has 
become the focal point of a lawsuit filed by a group of local residents opposed to the pipeline project. 

On Wednesday, the district board postponed an action to authorize a bond sale to obtain funding for the 
project, citing the lawsuit filed last week by the Mesa Community Alliance as the reason for the delay. 

In a news release, district officials said the lawsuit prevents the district from selling bonds to finance a 
portion of the project because investors might be dissuaded or could "drive bond pricing significantly higher 
resulting in additional cost to the district and its customers." 

Meanwhile, Mesa Community Alliance members say the Nipomo district is trying to "resurrect the same 
project under the guise of a 'phased' approach" without approval from ratepayers "who will ultimately be 
responsible for keeping the district solvent." 

The first phase of the $17.5 million project would connect a pipeline to Santa Maria's water system, install it 
across the Santa Maria River and connect to the community's water system. Two other phases are planned 
to increase the pipeline's capacity. 

The Mesa Community Alliance, a self-described group of "unpaid community volunteers from downtown 
Nipomo, Blacklake, Trilogy, and Cypress Ridge," is challenging the use of $4 million from a specific reserve 
fund. 

In its civil lawsuit, the group argued the district does not have the discretion to use the money because the 
reserve fund is specifically intended for "replacement of capital assets." 

District officials say use of the money is appropriate because the pipeline will reduce the district's need to 
repair and refurbish its wells, and will prolong their use. They say the Santa Maria water is necessary for 
the Mesa to reduce its dependency on an underground aquifer, the area's only source of water. 

Friday's special meeting starts at 9 a.m.; for more information go to http://nipomocsd.com. 
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Nipomo Community Services District Holds Meeting in Response to Lawsuit 
Posted: May 10, 20134:31 PM PDT 
Updated: May 10, 20134:31 PM PDT 

By Christian Hartnett - email 

NIPOMO, Calif. - The water war continues. The Nipomo Community Services District held a special meeting 
this morning to discuss financing a water pipeline project in the midst of a lawsuit. 

Water has become a heated topic in Nipomo. Last year, homeowners rejected a tax measure that would 
help pay for a water pipeline connecting Nipomo to Santa Maria. So instead, the Nipomo Community 
Services District is moving forward with a scaled-down version which will be built in phases. 

A com m unity mem ber-driven group filed a laws uit against the district. That laws uit is threatening to make 
plans of construction starting this year go down the drain. 

The lawsuit filed by the Mesa Community Alliance prevents the district from using $4 million of reserve 
funds for Phase 1 of the pipeline, which is expected to cost over $17 million. 

The district met earlier today to discuss an alternative financing plan, and agreed to not use the $4 million 
dollar reserve money. But they will have to increase borrowing. But district general manager Michael 
LeBrun says more borrowing is a tall order with the looming lawsuit. 

"The lawsuit is still impacting our ability to borrow money and has investors worried ," says LeBrun. 

I spoke with a member ofthe Mesa Community Alliance over the phone, and he defended the lawsuit 
against the district, saying it isn't the best option for the community. 

Both will be in court next week to find out when court proceedings begin. For now, LeBrun says an extended 
legal battle could force the district to shut down the project until next year. 

"We'll find outin the next two weeks as to how much ofa bump in the road this has caused," says LeBrun. 

And the Nipomo Community Services District says best case scenario construction will begin on Phase 1 
next month. 

lNorldnow All content © Copyright 2000 - 2013 WorldNow and KCOY. All Rights Reserved. 
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Ninoma CSD votes to borrow $4 million more for 
water pipeline 
Published: May 10,2013 

By Cynthia Lambert - clambert@thetribunenews.com 

The Nipomo Community Services District plans to borrow an additional $4 million to move ahead plans to 
construct a pipeline to bring water to the community from Santa Maria. 

The district board voted unanimously to approve an alternative financing plan for its $17.5 million pipeline 
project at a special meeting Friday. Board member Bob Blair was absent. 

The new plan INiIi allow the district to avoid draINing $4 million from a specific reserve fund - the use of 
which has been challenged by a group of local residents who filed a lawsuit against the district a week ago. 

The first phase of the $17.5 million project would connect a pipeline to Santa Maria's water system, install it 
across the Santa Maria River and connect to the community's water system. Two other phases are planned 
to increase the pipeline's capacity. 

The district had planned to use $4 million from a reserve fund created to repair and replace "existing capital 
assets." 

But the Mesa Community Alliance, a self-described group of "unpaid community volunteers from downtown 
Nipomo, Blacklake, Trilogy, and Cypress Ridge," filed a civil lawsuit challenging the use of the money. 

The group argued the district does not have the discretion to use the money because the reserve fund is 
specifically intended for "replacement of capital assets." 

District officials countered that use of the money is appropriate because the pipeline INiIi reduce the 
district's need to repair and refurbish its wells, and INiIi prolong their use. 

In a news release, district officials said the project would need to be delayed if construction contracts aren't 
awarded by June 26. The district has a permit from the California Department of Fish and Wildlife to drill 
under the Santa Maria River, but the work must be done by Oct. 31. 

"If we can't get in and out of the river INithin the constraints of our Fish and Wildlife permit then we'd have to 
delay until next year," LeBrun said. 

If the project is delayed, the district may also lose $2.2 million in state grant funds. 

"We need to get this project done so we can supplement our groundwater-only supply," board President Jim 
Harrison said in a news release. 

Meanwhile, Mesa Community Alliance members say the Nipomo district is trying to "resurrect the same 
project under the guise of a 'phased' approach" INithout approval from ratepayers "who INiIi ultimately be 
responsible for keeping the district solvent." 

Last May, Nipomo-area property owners rejected a plan to fund construction of a $26 million pipeline by 
raising property taxes through an assessment district. 
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Nipomo votes to borrow $4M to build water 
pipeline 
Posted : May 11.20135:23 PM by ASSOCIATED PRESS ..... ~~-~.-

SAN LUIS OBISPO, Calif. (AP) - Nipomo community leaders plan to 

borrow $4 million more dollars to move forward 'Aoith the construction of a: 

water pipeline for area residents, after a lawsuit was filed contesting 

dra'Aoing the money from a reserve fund . 

Like o . 

TWill 3 

o 
The Tribune of San Luis Obispo reports (http://biUy/18BESEH) district 

leaders who were present at a special meeting Friday voted 

unanimously to approve the financing plan for the $17.5 million project. 
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The Mesa Community Alliance, a group of local residents, filed a lawsuit a week ago to 

stop Nipomo leaders from dra'Aoing from the fund reserved for repair and replacement of 

existing assets. 

District officials had argued the project would reduce costs of repairing and refurbishing 

wells. 

Project operators face an Oct. 31 deadline to finish drilling under the Santa Maria River. 

(Copyright 2013 The Associated Press. All rights reserved. This material may not be 

published, broadcast, rewritten or redistributed.) 

PLEASE HELP US MODERATE COMMENTS 
Offensive or inappropriate comments are sUbjectto removal. To report a comment, please e-mail us at 

feedback@ksby.com.and include the name olthe storyand information on the comment. 

Thank you! KSBY.com 

COMMENTS 

lMVvV.ksby.com'news/nipomo-\Otes-to-borrow-4m-to-build-water-pipelinel 

SAN LUIS OBISPO SANTA MARIA 

PASO ROBLES SANTA BARBARA 

'&6Ci@Forecast I R6a51 'Weather News 
Follow the Weather Blog 

;(SHY.COM VIDEOS 

"Till OffiCI Flnall": Snuk Pllk 
Views: 16 May 16, 2013 

Tornadol Ravagl TIXII 
Views: 15 May 16, 2013 

Policl Ilk for hllp In finding milling Lompoc 
MIn 
Views : 19May 16,2013 

113 

Copy of document found at  www.NoNewWipTax.com



5116113 NCSD OKs alternatil.e financing for pipeline 

NCSD OKs alternative financing for pipeline 
Opponents say decision won't affect lawsuit 

MAY 11,2013 12:55 AM • MIKE HODGSON/MHODGSON@SANTAMARIATIMES.COM 

An alternative financing plan for a supplemental water pipeline from Santa Maria was approved 
Friday by Nipomo Community Services District directors. 

The board voted 4-0, with Director Bob Blair absent, to OK the alternative plan as a fallback 
measure if a lawsuit over the initial financing plan goes forward. 

The Mesa Community Alliance lawsuit filed last week charges the district's plan to use $4 
million from the "funded replacement" water fund violates the government code and asks the 
court to halt the project. 

Under the alternative plan, the district would not use "funded replacement" money but instead 
would increase the amount it's borrowing from $5 million to $9 million. 

District officials are concerned that if the project stalls, it could jeopardize a $2.2 million 
California Department of Water Resources grant that hinges on the pipeline moving forward. 

NCSD General Manager Michael LeBrun said the district will seek an accelerated hearing 
schedule Monday and will ask the judge to set aside the pleadings that seek to halt the project. 

II If those pleadings are not set aside, we will move forward with borrowing $4 million more, 
keeping that $4 million in the fund earning a flaming one-quarter-percent interest while we 
borrow $9 million at 

4 percent interest," LeBrun said. 

He said that could end up costing the district $350,000 more over the 30-year life of the 
certificates of participation, which are essentially bonds. 

Babak Naficy, attorney for Mesa Community Alliance, didn't know about the board's decision 
until contacted by a reporter Friday afternoon. 

But he said the approval of the alternative plan probably won't affect the lawsuit. 

"They're not saying they're not going to use the money from the capital replacement fund," 
Naficy said. "It seems what they've done here is say, 'This is an alternative.'" 

Naficy also said he had just filed a request for a temporary restraining order seeking to bar 
NCSD from spending any of the money. 

'The idea is we want to stop them from entering into contracts or selling bonds before the 
outcome of the case is decided," he said. 

santarnari ali rnes .com'newsll ocallg OI,t-and-poi iti cslncsd-oo-al ternati I.e-Ii nanci ng -for-pi pel i ne/arli cI e _ 98be50e6-b9fb-11 e2-91 c6-CO 19bb2963f4.htm ?print= true&. . . 1/2 

Copy of document found at  www.NoNewWipTax.com



5/16/13 NCSD OKs alternatil.efinancing for pipeline 

Mesa Community Alliance wants to avoid a situation like that involving the sewage treatment 
plant in Los Osos, where the financing fell through and that district owed on contracts it had 
already signed. 

"I think that clearly they want this project and, clearly, they're taking the threat of this litigation 
seriously," Naficy said. 

"Despite what they're saying about 'we will prevail,' we think they're taking seriously the 
possibility they might lose, and we think that's a great possibility." 

But LeBrun has said the issue for the district is the loss of the $2.2 million state grant. 

He said just the earlier threats of a lawsuit forced NCSD to reformat the sale of the certificates 
of participation, increasing the cost by $1 00,000. 

Borrowing another 

$4 million rather than using funds in hand will likely increase the cost to $350,000. 

But he said the bond cost could decrease if the court allows the district to use the "funded 
replacement" money. 

"Once we defend our right and authority to use the reserves in this manner, we will payoff (the 
$4 million) bonds early," LeBrun said. 

However, another pressing issue for the district is getting additional water flowing to Nipomo as 
soon as possible. 

"We are 100 percent dependent on groundwater here, and groundwater is 100 percent 
dependent on rainfall," LeBrun said. ''This year, we're at an all-time low - if not the all-time low, 
at least one of the three worst rainfall years ever." 

LeBrun said if the judge sets aside the pleadings to halt the project or if Mesa Community 
Alliance drops its lawsuit, the district could award a contract for the pipeline as early as June 
26. 

If neither of those happens, the project could be pushed back at least a year, he said, and that 
means the $2.2 million grant would almost certainly be lost. 
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Nipomo board votes to borrow $4 million for 
pipeline 
May 11, 2013 

(til 
-;- A Nipomo Connnunity Services District Board members voted tmanimously for a plan to bOlTOW an 

additional $4 million for the construction of a water pipeline from Santa Maria, shortly after a lawsuit was filed contesting 
drawing the money from a reserve fimd. [Ttibune] 

On Friday, a week after the Mesa Connntmity Alliance filed a lawsuit to stop the board from drawing from the fimd 
reserved for repair and replacement of existing assets, district leaders voted to approve the financing plan for the $17.5 
million project. 

Last May, Nipomo-area property owners voted against a plan to fimd the construction ofa $26 million pipeline by raising 
property taxes through an assessment district. 

Opponents of drawing money from the reserve for the pipeline claim Nipomo officials are trying to restllTect the same 
project without approval from ratepayers. 
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Lawsuit forces Nipomo district's financial hand 

BY CAMILLIA LANHAM 

Perhaps everything was legit as far as the April-approved Nipom 0 water pipeline financing proposal was concerned, but 

when faced with a lawsuit, the Nipomo Community Services District decided to go the safe route and find an alternative to 

finance $4 million of the $17.5-million project. 

The financing in question is a portion of the proposal that allocates $4 million from the district's water reserve funds-money 

specifically designated for maintenance and repair of existing infrastructure-to payfor the project. The Mesa Community 

Alliance filed a lawsuit against the district because the group believes taking money from the reserve fund to payfor new 

infrastructure is illegal. 

The alternative financing plan approved by the district's board on May 1 0 has the district borrowing an additional $4 million to 

replace those reserve funds. 

District General Manager Michael LeBrun said the district believes the initial proposal is legal, but decided to go the 

alternative route to move the project along. LeBrun said the lawsuit has the potential to hold up the project, which is already 

up against hard deadlines. By removing the cruxofthe lawsuit, the district is hoping the suit's request to stall the project will 

be denied. 

The water pipeline would bring a much-needed additional source of water to Nipomo, an area that's been locked in a water 

war since the court handed out its final judgment for water rights in the Santa Maria Groundwater Basin in the mid-'90s. The 

court mandated that the district buy 2,500 acre-feet of water a year from the city of Santa Maria. 

The recently approved project would bring Nipomo 650 to 900 acre-feet of water a year from Santa Maria, and is considered 

phase one of a larger three-phase water project. 

LeBrun said the perm it Nipomo has with the California Department of Fish and Wildlife only gives access to the Santa Maria 

riverbed from April 15 to Oct. 31. 

"We won't want to enter the river unless we can complete the work before the Oct. 31 date," LeBrun said. "If our project slips 

another year, we could lose our $2.2 million [state] grant." 

The district needs to award a construction contract by June 26, or the project could also lose another year. 

On May 13, the district went to the initial hearing for the lawsuit and was awarded a hearing date 
for later in the month. The next regularly scheduled board meeting is May 22 at 9 a.m. in the District 
Board Room at 148 South Wilson in Nipomo. 
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Week Visits 
Unique 

Pageviews Pages/Visit 
Avg. Visit Bounce % New Highest Significant Actions During the Week Possibly 

Visitors Duration Rate Visits Traffic Day Contributing to Traffic 

12/31/12 - 1/6/13 300 250 696 2.32 0:02:01 60.33% 66.00% Wed 1/2 

1/7/13 - 1/13/13 325 262 742 2.28 0:02:16 56.31% 62.15% Thu 1/10 
Board Meeting 1/9; 4 Press Releases (incl bill 

payment policy) 

1/14/13 - 1/20/13 311 240 676 2.17 0:02:20 54.98% 55.63% Fri 1/18 Adobe b&w consv ad 1/18 

Tue 1/22, 
Board Meeting 1/23 

1/21/13 - 1/27/13 414 327 906 2.19 0:02:26 64.25% 56.76% 
Wed 1/23 

3 Press Releases (ind New Water Svc) 

Adobe color consv ad 1/25 

1/28/13 - 2/3/13 417 334 988 2.37 0:02:34 63.31% 62.35% Thu 1/31 Adobe color consv ad 1/25 

2/4/13 - 2/10/13 382 285 826 2.16 0:01:51 50.79% 54.19% Wed 2/6 SWAEC Press Release 

Board Meeting 2/13 

2/11/13 - 2/17/13 407 314 889 2.18 0:02:04 56.27% 54.30% Wed 2/13 
KCOY On-Air Story 2/13 

6 Press Releases (incl Supp Water, Trash, 

New Water Service) 

2/18/13 - 2/24/13 521 381 1179 2.26 0:02:48 54.51% 55.85% Wed 2/20 
Newsletter Mailing (rcd 2/19) 

Adobe Manager's Column 2/22 

Board Meeting 2/27 

2/25/13 - 3/3/13 470 319 1133 2.41 0:02:38 52.77% 52.34% Fri 3/1 KCOY On-Air Story 2/26 

Press Release on Illegal Dumping 

3/4/13 - 3/10/13 493 387 1233 2.5 0:02:19 49.29% 62.47% Mon 3/4 Illegal Dumping newspaper articles 

Board Meeting 3/13 3 

3/11/13 - 3/17/13 462 369 1147 2.48 0:02:08 46.75% 65.15% Mon 3/11 
Press Releases (incl New Water Service and 

Bill Relief) Fix A leak 

Week Ad in Adobe 3/15 
WWS Recruitment 

3/18/13 - 3/24/13 474 390 1222 2.58 0:02:23 50.84% 64.35% Wed 3/20 Fix A leak Week Ad in Adobe 3/15 Fix 
A leak Week Ad in Adobe 3/22 

WWS Recruitment 

3/25/13 - 3/31/13 432 346 1115 2.58 0:02:33 49.07% 63.89% Tue 3/26 
Fix A leak Week Ad in Adobe 3/22 

Board Meeting 3/27 

Manager's Column in Adobe 3/29 

4/1/13 - 4/7/13 395 312 993 2.51 0:02:26 52.15% 58.23% Fri 4/5 New Washer Rebate banners hung 

4/8/13 - 4/14/13 Tue 4/9 
Board Meeting 4/10 

353 256 892 2.53 0:02:51 51.56% 52.97% Clean-up Week ad in Adobe pub 4/12 
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Week Visits 
Unique 

Pageviews Pages/Visit 
Avg. Visit Bounce % New Highest Significant Actions During the Week Possibly 

Visitors Duration Rate Visits Traffic Day Contributing to Traffic 

4/15/13 - 4/21/13 404 323 835 2.07 0:01:30 66.34% 61.39% Fri 4/19 Clean-up Week ad in Adobe pub 4/19 

Clean-up Week ad in Adobe pub 4/19 

Board Meeting 4/24 

4/22/13 - 4/28/13 431 331 834 1.94 0:01:47 63.81% 58.70% Tue 4/23 
3 Press Releases (incl Supp Water) 

SWWTF Story 

Manager's Column 

Chipping Event ad in Adobe pub 4/26 

Chipping Event ad in Adobe pub 4/26 

SWP Articles in SMTimes, Tribune, Adobe 

4/29/13 - 5/5/13 401 275 884 2.2 0:02:08 65.34% 48.63% Tue 4/30 
Lawsuit press release 

AWWA Water Week ad in Adobe pub 5/3 

Website Tech Difficulties (possible 

decreased traffic) 
AWWA Water Week ad in Adobe pub 5/10 

Board meeting 5/8 

5/6/13 - 5/12/13 334 237 644 1.93 0:01:58 67.07% 50.90% 
Tue 5/7 Follow-up lawsuit press releases 

Thu 5/9 News story on KCOY 5/10 

Website Tech Difficulties (possible 

decreased traffic) 
-
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