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Agenda

= The categories of rates we are looking at
« Water Rates (Fund 125 rates)
* Capacity Charges
* Supplemental Water Rates
* Water Shortage Rates

= What is current status of the rates and charges?
= What decisions need to be made?

= What is our proposed timeline to complete the
process?

Aug 2014

MANAGEMENT CONSULTING Water Rate Study

Copy of document found at www.NoNewWipTax.com




Apnis a1ey Jajepm

¥10C 2Ny

24n31n} Jeau ay3 ul sasua||eyd Alljigels
9NUIA3J JuUasaLd Yd1ym JO Yloq ‘SaludAI|ap Jo1em |ejusawa|ddns jo uoileniul
pue duidwnd Ja3eMpUNnoJ3 Ul sadueyd Juedijiusdis 4o} |eijuajod s1o3|40Y —

sAep 09§ 0] paseaJoul 193.e] 9AJIasaJ dunesad e

ETRIITHE
918 GTOZ ‘T AON pue #T0Z ‘T AON Sa5eaJoul 1. Ja1ep\ panosddy .

9|npayas aieu Jaiem 03 sagueyd ou :ai1epdn Jo 3 nsay

#TOC ‘6T "ge4 UO 33NIWWO0) V34 0} S} NSaJ pajuasald

ue|d |eloueulj pun4 J91ep\ JeaA-aAl) 01 a1epdn pawiojiad

9|NpPayYds aley SullSIX3




Apms 218y Ja3eMW

#10C 5Py

yoeoudde Suipuny ul asueyd 03 anp ¥ ynoqe
AQ paanpaJ aq ||IM s3i4eyd 4a1ep) |erusawa|ddng pasodold e
1ua44nd
ueyl ssa| Aj3ysi|s aJe sadieyd walsAS uoilngliisig pasododd
S1|NS9Y
el0c¢
Jaguwiada 01 15092 123[0.4d uoileziuljesaqg JO anjeA pa1e1say .
€ NIY] T S9SeUd S1S02 123l04d 491\ [eluawa|ddng pauljay e
NOIA Blie|A elues JO anjeA |elided palepdn
SJe||op €TOZ 412qua29(Q 03 aN|eA S19SSe paxl) Jua4ind pajepdn .

ASojopoyiaw 800z Suimoj|o} sasdieyd Ayoeded palepdn

sadiey) Aloede)




I214LS1d SIIIALAS ALINAWINOI OWOJIN

SJ1VHd 431VM TVLNIINTTddNS




Apnig s1Ry 1918 M

¥1oC 3nyY

uayel s J21ep\
|eauswa|ddng |euoilippe se Ajjeallewolne isnfpe pjnom
S91eJ SWN|OA A\S AgaJaym o1Jeuads e paisanbal pieog .

SAI1BUID}|E OM] B3] USaMI1a( S||Iq B3
Ul S9ouaJayIp Suimoys pajuasald aiam s||ig Y4S 01 edw| «

107 ‘vT AelN pieog 01 pajuasald sajel awnN|joA Ap\S -

sa8Jeyd A\S UO JuUaWLWod J1jgnd 3a3s 01
pue 91kl dWN|OA A\S B SuIMOYS 01JBUIS e pajsanbal pieog .

J919|A b3
1ad syjuow omi A1ans QfS 1noge Jo sasieyd paxij papnjou|
¥TOT ‘6 |MAY
pieog 01 pajuasaud sajed (MS) 4191\ |eruswa|ddns

saley Ja1e\ |eluswajddng




Acnig 318y J21e/n

107 8ny

MS 10} 3AI1BUIRY|E SIY) PBII3ISS 931HWWIO0)
938JeYd paxl} ||ews e SapNnjdul pue elejAl Bjues Yim juawaausy
9y3] Jod uoi1eso||e M\S wnuwiuiw 3upjel Uo paseq a3k SWN|OA
#10Z ‘vT A|nf uo pajuasaid adieyd paxij pue ajed sWN|OA AAS

9AJasaJ Suijesado payasnl e apnjoul pue uoilealo||e
MS WnWiuiw 3yl Joj 914 SWN|OA B 03 uiniad e paisanbal 8a1lwwo) .

|lenosdde 1awo3snd 1NOYIIM JNd20 PINOI S|jig Ajyluow-1q ul SaseaJdul
98.e| pue 91e4 \\S Ul S9seaJdul 921d 984e| 18yl PaMOYS S3NSAY «

BLIE|Al BlUES WO} Ua)e]
MS JO Junowe Aue yiim agsueyd 0] a1ed WN|OA \\S SMO|[e POYISIA
#T0T ‘97 2unf UO IRNIWWO)) V134 01 pajuasaud
poylaw (yYOM) uswisnipy Ayipowwo) J91eAA d1lewolny

('1U02) saley Jaiepn |eruawa|ddng




Volume Rate

for Supplemental Water

Description July 1,2015 July 1,2016 July 1, 2017
Bi-Monthly Variable Costs
Pass-Through Supplemental Water Costs
Supplemental Water Cost (S per AF) $1,703.20 $1,777.25 $1,860.01
Supplemental Water O&M Cost (S per AF) $107.16 $110.37 $113.68
Pass-Through Cost of Supplemental Water ($ per AF) $1,810.36 $1,887.62 $1,973.69
Minimum Annual Supplemental Water Contract Allocation (AF) ‘ 645 800 800 |
Nipomo CSD Share of Supplemental Water (AF) 430.09 533.44 533.44
Total Annual Cost of Supplemental Water §778,610 S$1,006,932  $1,052,845
Projected Annual Water Sales with Demand Response (Ccf) 1,005,805 1,004,308 1,010,924
Variable Supplemental Water Charge per Ccf $0.774 $1.003 $1.041

Aug 2014

FINANCIAL CIJNE}LTING ??
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Water Rate Study
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SFR Bills with Supplemental Water
Fixed and Volume Charges

Without Project  July 1, 2015 Nov 1, 2015 July 1, 2016 July 1,2017

Nov1,2014  With Project’™ With Project’ With Project'™ With Project®
[1]

Description Use Water Rates 645 AFY 645 AFY 800 AFY 800 AFY
Very Low 10 $56.85 $77.79 $83.24 $85.53 $85.91
Low 20 $78.45 $107.13 $114.68 $119.26 $120.02

Median 22 $82.77 $113.00 $120.97 $126.01 $126.84
Average 36 $119.37 $160.43 $171.94 $180.19 $181.56
High 80 $281.33 $356.45 $383.40 $401.72 $404.76

Very High 120 $486.33 $592.41 $638.76 $666.24 $670.80

Notes:

[1] Includes Nov 1, 2014 water rates.

[2] Includes Nov 1, 2014 water rates and July 1, 2015 new Supplemental Water rates.
[3] Includes Nov 1, 2015 water rates and July 1, 2015 new Supplemental Water rates.
[4] Includes Nov 1, 2015 water rates and July 1, 2016 new Supplemental Water rates.
[5] Includes Nov 1, 2015 water rates and July 1, 2017 new Supplemental Water rates.

FINANCIAL CONSULTING ?? g Aug 2014
Water Rate Study

MANAGEMENT CONSULTING
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Impacts to SFR Bills
from Supplemental Water

= Qverall impacts including water rates and SW rates

Without Project July 1, 2015 Nov 1, 2015 July 1, 2016 July 1, 2017
Nov1,2014  With Project’” With Project™ With Project™ wWith Project™
Description Use Water Rates (1] 645 AFY 645 AFY 800 AFY 800 AFY
Very Low 10 9.6% 37% 7.0% 2.8% 0.4%
Low 20 9.6% 37% 7.0% 4.0% 0.6%
Median 22 9.6% 37% 7.1% 4.2% 0.7%
Average 36 9.6% 34% 7.2% 4.8% - 0.8%
High 80 9.6% 27% 7.6% 4.8% 0.8%
Very High 120 9.5% 22% 7.8% 4.3% 0.7%
Notes:

[1] Includes Nov 1, 2014 water rates.

[2] Includes Nov 1, 2014 water rates and July 1, 2015 new Supplemental Water rates.
[3] Includes Nov 1, 2015 water rates and July 1, 2015 new Supplemental Water rates.
[4] Includes Nov 1, 2015 water rates and July 1, 2016 new Supplemental Water rates.
[5] Includes Nov 1, 2015 water rates and July 1, 2017 new Supplemental Water rates.

FINANCIAL mism'nsﬁ ?? 10 Aug 2014
Assoc Water Rate Study
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MANAGEMENT CONSULTING

Water Shortage Rates Approach

No Reductionversus Assumed Customer Stage Reductions
(Does not includes Supplemental Water)

Bi-monthly SFR Water Use ) 4
1" meter
Average Use -
Not Reduce Water Use )
At All Will See
=} Increases Like This
F Slage 4_— B3 L . N
50% Reduction ! t
ST ‘ Stage 3 =
0 30% Reduction
&
i E— ___h = - S— — — — . == S = = =
St 5 .
60% RZ%euclion J‘ I C ustomers that Reduce Water Use to Proposed =
Levels Will See Nearly Steady Water Bills
12 14 16 18 20 22 24 26 28 30 32 34 36 38
Hundred Cubic Feet(Ccf) Water Usage per Bi-month
| 13 | Aug2014 |
| Water Rate Study |
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Current Status

= Fiscal Year 2013-14 is complete

— Consultant has begun to update all analysis of rates and
charges to include new information

= Scheduled to present draft rate study report by

September 10, 2014

— Draft study will include:
* Review of current Fund #125 rates
* Review of Capacity Charges
* Review of Supplemental Water Charges
* Review of Water Shortage Rates

17 Aug 2014

Water Rate Study
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Proposed Timeline

September 4 Conduct public workshops

September 10 Draft Rate Study Report before the Board

September 24 Board to approve draft Rate Study Report

Direct staff to prepare Prop 218 Notices for
Supplemental Water Rates and Shortage Rates

November 19 Public Water Rate Hearing for Supplemental
Water

18 Aug 2014

Water Rate Study

Copy of document found at www.NoNewWipTax.com



vT0Z ISnany

uol1eUdSAId

$9)e100S5Y 1 plauyony ‘|ediduligd

‘Jd ‘pIapanL uolhe|d

1O191S1d SFIIAHIS ALINNIWINOD OWOJIN

NOISSNOSId






