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Agenda 

• The categories of rates we are looking at 

• Water Rates (Fund 125 rates) 

• Capacity Charges 

• Supplemental Water Rates 

• Water Shortage Rates 

• What is current status of the rates and charges? 

• What decisions need to be made? 

• What is our proposed timeline to complete the 
process? 
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Water Rate Study 
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Volume Rate 
for Supplemental Water 

Description July 1, 2015 July 1, 2016 July 1, 2017 

Bi-Monthly Variable Costs 

Pass-Through Supplemental Water Costs 

Supplemental Water Cost ($ per AF) 

Supplemental Water O&M Cost ($ per AF) 

Pass-Through Cost of Supplemental Water ($ per AF) 

Minimum Annual Supplemental Water Contract Allocation (AF) 

Nipomo (SD Share of Supplemental Water (AF) 

Total Annual Cost of Supplemental Water 

Projected Annual Water Sales with Demand Response (Cd) 

Variable Supplemental Water Charge per Cd 

rl=. MANACEMENT CONSULTINO 

$1,703.20 

$107.16 

$1,810.36 

645 

430.09 

$778,610 

1,005,805 

$0.774 

Water Rate Study 

$lJ77.25 $1,860.01 

$110.37 $113.68 

$1,887.62 $1,973.69 

800 800 I 
533.44 533.44 

$1,006,932 $1,052,845 

1,004,308 1,010,924 

$1.003 $1.041 
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SFR Bills with Supplemental Water 
Fixed and Volume Charges 

Des cri pti on Use 

Very Low 10 

Low 20 

Median 22 
Average 36 

High 80 

Very High 120 

DlI~ 
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Without Proj ect July 1, 2015 Nov 1, 2015 July 1, 2016 

Nov 1, 2014 With Proj ect [2] With Project[3] With Project [4] 

Water Rates 
[1] 

645 AFY 645 AFY 800 AFY 

$56.85 $77.79 $83.24 $85.53 

$78.45 $107~13 $114.68 $119.26 

$82.77 $113.00 $120.97 $126.01 
$119.37 $160.43 $171.94 $180.19 

$281.33 $356.45 $383.40 $401.72 

$486.33 $592.41 $638.76 $666.24 

Notes: 

[1) Includes Nov 1, 2014 water rates. 

[2] Includes Nov 1,2014 water rates and July 1, 2015 new Supplemental Water rates. 

[3] Includes Nov 1, 2015 water rates and July 1, 2015 new Supplemental Water rates. 

[4] Includes Nov 1, 2015 water rates and July 1, 2016 new Supplemental Water rates. 

[5] Includes Nov 1, 2015 water rates and July 1, 2017 new Supplemental Water rates. 

Water Rate Study 

July 1, 2017 

With Project [5] 

800 AFY 

$85.91 

$120.02 

$126.84 
$181.56 

$404.76 

$670.80 
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Impacts to SFR Bills 
from Supplemental Water 
• Overall impacts including water rates and SW rates 

Description Use 

Very Low 10 

Low 20 

Median 22 

Average 36 

High SO 

Very High 120 

1=. MAr;"C£UE~' CONSULnr;G 

Without Proj ect July 1, 2015 Nov 1, 2015 July 1, 2016 

Nov 1, 2014 With Project[2] With Project [3] With Project [4] 

Water Rates 
[1] 

645 AFY 645 AFY SOO AFY 

9.6% 37% 7.0% 2.S% 

9.6% 37% 7.0% 4.0% 

9.6% 37% 7.1% 4.2% 

9.6% 34% 7.2% 4.S% 

9.6% 27% 7.6% 4.S% 

9.5% 22% 7.S% 4.3% 

Notes: 

[1] Includes Nov 1, 2014 water rates. 

[2] Includes Nov 1, 2014 water rates and July 1, 2015 new Supplemental Water rates. 

[3] Includes Nov 1, 2015 water rates and July 1, 2015 new Supplemental Water rates. 

[4] Includes Nov 1, 2015 water rates and July 1, 2016 new Supplemental Water rates. 

[5] Includes Nov 1, 2015 water rates and July 1, 2017 new Supplemental Water rates. 

Water Rate Study 

July 1,2017 

With Project [5] 

SOO AFY 

0.4% 

0.6% 

0.7% 

O.S% 

O.S% 

0.7% 
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Water Shortage Rates Approach 
No Red uction versus Assumed Customer Stage Reductions 

(Does not includes Supplemental Water) 

Bi-monthly SFR Water Use 
1" meter 

Average Use 
36 Cd in FY 2012-13 

Stage 4 
50% Reduction 

• ... ~ -Stage 5 
60% Reduction 

14 16 18 20 22 24 26 28 30 32 

Hundred Cubic Feet (Ccf) Water Usage per Bi-month 

Water Rate Study 

34 36 38 

13 I Aug 2014 J 
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Current Status 

• Fiscal Year 2013-14 is complete 
- Consultant has begun to update all analysis of rates and 

charges to include new information 

• Scheduled to present draft rate study report by 
September 10, 2014 

Draft study will include: 

• Review of current Fund #125 rates 

• Review of Capacity Charges 

• Review of Supplemental Water Charges 

• Review of Water Shortage Rates 
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Proposed Timeline 

September 4 

September 10 

September 24 

November 19 

D.~ 
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Conduct public workshops 

Draft Rate Study Rep~rt before the Board 

Board to approve draft Rate Study Report 

Direct staff -to prepare Prop 218 Notices for 
Supplemental Water Rates and Shortage Rates 

Public Water Rate Hearing for Supplemental 
Water 

18 1 Aug 2014 
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