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BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE 

STATE OF CALIFORNIA 

In the matter of the Application 
ot SOUTHERN CALIFORNIA WATER 
COMPANY (U 133 W) for an order 
pursuant to public Utilities Code 
Sectlons 454 and 1001 ~ seq. 
to participate in the state Water 
Proj ec~ and to recover all present 
dnd future costs under contract 
Nith t he Central Coast Water 
~uthor~~y and other related costs 
~o del~ver water to its santa 
",r iJi Di str ict"' _____ _ ~ _ ____ _ 

APPLICATION 

NO. 

r b'. 23 13'36 07 : 03PM P2 

Application to the Public utilities Commissjon of the 

State of Call fornia (ItCommission"). 

I 

ST~TEMENT OF RELIEF SOOGHT 

Pursuant to Sections 454 and 1001 et ~~. of the Public 
Ut.l.li tJ.es code, Southern California Ylater Company ( 'I SCWC .. ) 

r~quests author1ty to increase rates in its Santa Mar ia District 
c recover its pro rata share of the costs of designing, 
construcc J.ng and operating the coastal Branch of the State Wa ter 
ProJ ect "SWp U

), and delivering its entitlement to 500 acre - feet 
per y~ar t"AFYll) of SWP wa ter to its cU5tomers . Given he 
OQyrdnC overdraft of the santa Maria Groundwater Basin - - SCWC's 

sole source of supply ~n lts Santa Maria District -- SCWC has 
determined that participation in the coastal Branch at this level 
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is appropriate and necessary for proper groundwater management.-

Participation in the Coastal Branch will : 1) address 
the probl~m of overdraft in the Santa Maria Groundwater BaSlni 
2) help resolve water quality issues in t.he Santa Har i a D.lstricti 
and 3) provide SCWC with t h e flexibillty to import and wheel 
water in furtherance of effic1ent management. Partici~ating 1n 
the coastal Branch is a v iable and cost-effective means for scwe 
to obtain supplemental water to s erve the customers in its Santa 
Maria District. 

Bringing SWP water to the central coast of California 
aquires an extension of the SWP's transportatlon facilities and 

.he construction of new water treatment faCllltle s . The 
California Department of Water Resources ( "DWR" ) is constructing 
a pipelin e and ancillary facilities known as the Coastal Branch 
Pnase II - - only weeks away from comple tion and operation -- to 
carry SWP water from Devils Den in western Kern County to 
Vandenberg Air Force Ba se in northern Santa Barbara County. The 
Central Coast Water Authority (ttCCWAII ) is con s tructing a water 
treatment plant and local fac ilit ies to distribute the water from 
the Coastal Branch to the loca l water purveyors, lncluding sewe. 
In turn, SCWC 1S building loca l transmission facillties to 
transport SWP water to its Santa Maria District customers . 

>At the 500 AFY leve l, SCWC's share o f the Project 15 
dpproxlmatel y 1.2%. 
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G ' ven SCWC's minimal level of participa~ion in the 

project , the maximum annua l reve nu e requirement needed for the 

500 AFY entitlement is approxi mately $800,000 . By th i s 

Application, SCWC seeks to i ncrease current r ates ( those expected 

t o be in effect in January 1997 as a result of the pending 

genera rate case) in the santa Maria Distric~, as follows: I n 

1997 , the ser vice Charge would i ncrease by $2.15 or 23% per mon th 

(for 5/8" x 3/4" meter ) and the Quantity Rate would increase by 

$O.1043/Ccf or 13%. In 1998, the Service Charge would increase 

again by $0.05 or 0 . 4%, whi l e the Quantity Rate would increas e by 

only $0.0061 or less than 1\ . Thus, a typical customer who uses 

28 Ccf per month would e xperience a pro j e c ted $ 5 . 0 7 monchly 

increase from $31.66 to $36.73 in 1997 , or 16% over current 

rates , and a $0.22 monthly increase from $36 . 73 to $36 . 95 in 

1 99B , or 0.6% ~ver 1997 rates. SCWC a l so requests advice letter 

treatment of a related distribution project (the Nipomo turnout) 

for which the requisite construction permits are still pending. 
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II 

JUSTIFIC~TION FOR PART!CIPATION IN THE COASTAL BRANCH 

OF THE BT~TE WATER PROJECT 

The Santa Maria District is compri s ed of five water 

systems that are not physically interconnected: Orcutt , 

Tanglewood, Lake Mari e , Sisquo c and Ni pomo. Four of the systems 

are located i n Santa Barbara county (Orcutt, Tanglewood, La ke 

Marie and Sisquoc) and on e is locat ed in San Lui s Obispo County 

(Nipomo) . Water fo~ the santa Maria District is supplied by 

twenty-nine SCWC-own ed wells that pump exclus ively from the Santa 

Maria Groundwate r Basin. · 

SCWC faces the same water supply concerns that confront 

everyone who uses the Santa Maria Groundwater Ba sin -- the Basin 

~s in overdraft. "Overdraft" is the condition that occurs when 

cumulative a nnual withdrawa l of water by a l l groundwa ter users 

exceeds the recha r ge to the basin from al l contributing s our ces 

after any temporary sur plus ha s been exhausted . Reports prepared 

by OWR and other stat e and ederal agencles c onsistently indicate 

that the Santa Maria Grou ndwater Basin is oVerdrafted by about 

20,000 AFY . S CWC's s ha re of the overdraft i s approximately 6 %, 

~The Santa Marl a Groundwat er Basin is a f a ir l y large alluvial 
basin In northern Sa nta Barbara County and southern Sa n Luis Obispo 
county t hat is fed mainly by the cuyama and sisquoc RiVers. It is 
r eported tha t the underlying a quif er exte nds about ten miles 
beneath the ocean and that there is genera l hyd rau l i c continuity 
between all parts of t he agu~fer. Re ports also suggest that wa~er 
In storage in the aquifer i s approximately t wo mil l ion acre-fee~ 
above an elevation of ten feet . 
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If the overdraft of the Basin continues unabated, the 

likely consequ e nce s are seawater intrusion into the Basin, water 

quality degradation due to higher salinity, l and subsidence, and 
hlgher costs of pump i ng. Thus , overdraf t is a problem SCWC must 

address. Basin overdraft can be controlled with an adequate 

groundwater ma nagement plan, whether derived voluntarily· or as 

the result of an adjudication.' In either case, a necessary 

component of any groundwater management plan will be the 

importation of a supplemental source of water, and the Coasta 

Branch is a viable and cost-effective source of such supplementa l 

water. 

In addition to being part of the solut ion to the 

JGroundwater management can be accomplished voluntarily 
pursuant to the Croundwater Management Act, also known as A. B. 
3030. This legislation authorizes local agencies to enter into 
agreements to perform basin-by - basln groundwater management. In 
Santa Barbara County, both the City of Guadalupe and the City f 
Santa Maria have the power to i ndependently adopt a groundwater 
management plan . SCWC, Guadalupe and Santa Maria have drafted 'an 
IIUrban Purveyors Plan," which is -like ly to be adopted within the 
next twelve months . The benef it of an urba n purveyors plan is that 
it would allow the urban purveyors with common interests to develop 
a managemen~ plan for the area in which they extract, serve and 
potentially bank water. By employing the powers extended to the 
local agencies and SCWc under A.B. 3030 and compl ' menting th se 
powers with the tracti tional land use regulatory powers held by 
cities and countles , a strong managF-me nt plan can be deve l oped for 
the area . 

"Adjud~cation" is litigation in which a court determines the 
rights of various users to a given supply of groundwater . scwc's 
eXper~ence suggests that such lit i gation is often lengthy , 
contentious and expensive to all parties involved. While few would 
argue with its benefits once the adjudication 1S finalized, it is 
almost uniformly viewed as the remedy of last resort. 
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llkely consequ e nces are seawate r i ntrusion i n to t he Basin , water 

quality degradati o n due to h i gher salin i t y, l a nd subsidence, and 

hlgher costs of pump i ng. Thus , overdraf t is a prob l em SCWC must 

address. Basin overdraft can be controlled wi th ah adequate 

groundwater management p l an, whet her derived voluntarily3 or as 

the result of an adjudication.' In either case, a necessary 

component of any gro undwater management plan will be the 

importation of a supplemental source of water, and the Coasta 

Branch is a viable and cost-effective source of s uch sUpp emental 

wat.e r . 

In addition to being p art of the solut ion to the 

~Grouhdwate r management can be accomplished volunta ri ly 
purs uant tc:> the Groundwa ter Management Act, a l s o known as A. a. 
3030 . This legislatio n authorizes local agencies to enter into 
agreements to perform basin-by ~basin groundwa ter management . I n 
santa Barbara Cc:>unty, both the City of Guadalupe and the C'ty of 
Sant a Maria have the powe r to i ndependently adopt a groundwater 
management plan . SCWC, Guadalupe and Sant a Maria h a ve drafted 'an 
" Urban Purveyors Pla n ," which i s ·likely to be adopted within the 
next twelve months. The bene f it o f an urban purveyors plan is that 
it would allow t he urban purveyors with commc:> n interests t o develop 
a management plan for the area in which they extract, serve and 
potentially b a nk water. By emploY l ng the powers extended to the 
local agencies and SCWC under h.B. 3030 and complimenting those 
powers with the tra ditional l and u se r e gul a tory p o wers held b 
cities and countles , a strong management plan can be deve loped for 
the area . 

"Adjud~cationlt is litiga t ion in wh ich a court deter mines the 
rights of various users t o a given supply of groundwater. SCWC's 
exper~ence sugg e sts that such lit i gation is often l e ngthy , 
contentious and expensive to a l l parties involved. Whi l e few wou ld 
argu e with its benefits once the adjudication lS f inalized , i t is 
a l most un~formly v iewed as the r emedy o f l ast resor t. 
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overdraft problem, i~portation o f SWP wate r wi l l provide SCWC 

with high quality wat e r necessary to supplement , or in some areas 

supplant , the existing lesser quality wate~ being pumped from the 

Basin. SCWC is currently ~xperiencing water quality issues in 

the santa Maria District . Several cf the five systems have high 

nitrate levels, high TDS and excessive hardness. SWp water is o f 

better quality than lccal water, and through banking or direct 

use in the Basin, importation of SWP water will help to improve 

the overall water quality in the Basin. 

Participating in the Coastal Branch will also provide 

SCWC with the flexib il ity ana capac i ty to wheel water, to the 

long-term benefit of its customers. The clear direction cf water 

policy in California is to provide for the movement of large 

quantities of agricultural water from the Central valley to 

municipal and indus trial uses in urban areas. This ability to 

trans!er water from one region to another i~ dependent upon the 

ex~stence of adequate and available pipelines and facilities. 

Thus, in addition to the 500 AFY minimum annual entitlement to 

SWP water, SCWc gains capacity/access rights to the Coastal 

Branch. Given the contractual r ights of other entities in the 

State Water Project and the Coastal Branch, it is highly unlikely 

that anyone other than a contracting party wi ll be entitled to 

transfer or Wheel water through the State Water Project and the 

Coastal Branch . Without access to the coastal Branch, 

opportunities for less costly, high quality water will not be 

posslb e. 
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III 

THE COAST~L BRANCH OF THE STATE WATER PROJECT 

The SWP is one of the l argest water supply project s 

undertaken i n the h istory of water development. SWP water , wh~ch 

originates primari l y north of the Sacramento-San ~oaquin Delta, 

js transported from t he De lta to serve water contract ors in the 

San Francisco Bay area, the San Joaquin Valley and Southern 

California. The SWP encompasses a complex system of reservo~rs, 

aqueducts, pumping plants , power plants, canals and cunnels owned 

and oper ated by DWR, inc l uding in-stream reservoirs i n Northern 

California, the California Aqueduct (which extends 4 4 4 miles from 

the Sa cramento Ri ver Delta to Lake Perris and ~ncludes numerous 
pumping stations and power plants) I the North Bay and South Bay 
Aquedu cts (which supply the san Francisco Say area), and numerous 

off-stre am and terminal reservoirs. All of the initially planned 

642-mile aqueduct syste m has been completed but for the final 

component -- the Coastal Branch Phase II. 

The California Legislature authorized the first swp 
facil~ties in 1951. In 1963, the Santa Barbara County Flood 
Control and Water Conservation District ( tl SeCFCWCD") and the San 
Luis Obispo County Flood Control and Water Conservation Distr i ct 
("SLOCFCWCD't ) contracted with OWR f or entitlements to wat:er from 
the swp (the "state Watel:" supply Contracts") . Between 1983 and 
1989, SBCFCWCD assigned its s tate Water Supply Contract rights to 
local wate r purveyors a nd users ~n Santa Barbara county , 
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l.ncludi n g SCWC . 5 

To make use of these contractual rights, the local 

purveyors needed f acilities to transport and trea~ the SWP water. 

CCWA ~as created in August 1991 to facilitate the development of 

the necessary additional f acil i t i es. Beg1 nning in August 1991, 

certain holders of entitlements from SBCFCWCD, i ncluding SCWC , 

transferred their rights t o CCWA pursuant to water Supply 

Agreements. The Water Supply Agreements assign the local 

purveyor s' contractual rights to SWP water to CCWA, provide for 

the delivery of SWP water by CCWA to the local purveyors, and 

provide tor payments by the local purveyors t o CCWA to cover the 

costs of delivering treated SWP water . 

Responsibility for the financing , design, construction, 

operat~on and ~aintenance of the facilities necessary t bring 

potable SWP water to San Luis Obispo and Santa Barbara count ies 

has been d~vided between DWR and ccw~. DWR is responsible for 

the transportation facilities , which include an underground 
pipeline and ancillary faci l ities known as the Coastal Branch 

Phase II . CCWA is responsible for a water treatment plant and 

some local distribution facilities. 

The Coastal Branch Phase II includes approximately 102 

miles o f bur i ed pipeline, three pumping plants, three storage 

~SCWC purchased an entitlement to 3,000 AFY of SWP water in 
198 6~ SCWC retained that entitle~ent unt i l th1S year, when it so l d 
2,500 AFY of its entitlement to Goleta Water Distr ic t f or cost . 

a 
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tanks and the modif i cat i on of the Cuesta Tunnel ." The pipeline 

nar ows from 57 inches i n d i a~ eter at i t s o r i gln near Devils Den 

i n Kern County, t o 42 inches in d ' ameter at i ts terminus near 

Tank 5 on Vandenberg Air Force Bas e in Santa Barbara County, and 

has a total design capacity of 46,21 0 AFY in the v i clnity of 

~ SCWC's turnout. De v ils Den , Bluestone and Polon io Pass pumping 
; 

" p l ants are the three 8.1 megawatt pumping plants that will l if t 

the water approximate ly 1,500 feet from Devils Den over Poloni o 

Pas s. They are l ocated in n o r thwest Kern Co unty. DWR' s project 

also includes thre e storage tanks that are locate d al o ng the 

pipe l ine- Tank 1 is located at the Polonio Pass Water Treatment 

Plant; Tank 2 is l o ca t ed just northeast of the Sa l inas Ri v e r; a nd 

Tank 5 is on Vandenberg Air Force Base. 

CCWA's Polonio Pass Wate r Treatment Plant (IIPPWTPlf) f 

located along with DWR's Tank 1 in nort hern San Luis Obispo 

county on Route 46, about 30 miles east o f Pa s o ~obles , will have 

the capacity to treat 43 million gallons of water per day . 

SCWC's pipeline turnout in Santa Barbara County , located near the 

intersection of Black and Outar d Roads north of Hi ghway 1, is one 

o f CCWA's local distr ibution facilities. Thes e turnout 

facil~ties will be owned, o perated and maintained by CCWA.1 

bSCWC' S share (1.29%) of the c apital costs of DI'ffi's pipeline 
is approximately $ 5 .3 million. On an annual basis , SCWC's share 
(1.28%) of DWR's f ixed and va r iable cost s , including capital c o sts , 
wi ll be approximately $37 0 ,000 . 

; SCWC's share ( 1 . 14%) of the cap i tal costs of the wat er 
treatment plant is approximately $57 0,000. The c ost o f SCWC 's 
turnout in Santa Barbara County 1 S a pproximaLely $38 5 , 460 . In 

(contlnued, , . J 

9 
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scwc plans to const r uct local facilities to transport 

SWP water from t he DWR pipel ine to sewe's existing facilities. 

Initially, scWc wi ll receive its 500 AFY e ntit l ement at two 

~ different l ocations. Approx imately 20 0 AFY of SWP water will be 

.~ delivered to the Tanglewood system through facilities that scwc 
r 

will construct t o connect its turnout on the DWR pipe l ine to 

existing distribution facilities in the Tang l e wood system. scwc 
wil l receive the remaining 30 0 AFY of its SWP entitlement through 

an existing i nt erconnection between t he city of Santa Maria and 

SCWC's orcutt system. A booster pump station will be constructed 

at this ~nterconnection to overcome hydraulic gradient 

d~fferences between the two systems. In addition to these 

faci l ities in Santa Barbara County, $CWC is planning two 

interconnections with the coastal Branch in San Lu i s Obispo 

county, one at Orchard Road in t he Nipomo system and one in the 

Edna Road system of sewc's Los 0505 Dist rict. H 

While SWP water wil l i nitlally be delivered to sewe's 
Tanglewood and Orcutt systems , all customers in t he Santa Maria 

~( . .. continued) 
addition, on an annual basis, SCWC's share ( 1, 14% ) of CCWA's fixed 
and variable costs (not including these capital costs, which have 
already been paid) wi ll be approx i mate ly $70,000. 

bThe approximate cost of SCWC's distribution facllities in the 
Santa Maria District is $656,500. SCWC is not seeking to recover 
the estimated $396,000 cost o f 't.he Los Osos Di s trict Edna Road 
facilities in this Applicat i on , but rather wi ll seek such recovery 
at a later date. Informat i on on the Edna Road facilities is 
providea in this Application ln ord e r to prese nt the total cost of 
SCWC's part l clpation in the coastal Branch Project. Moreover t 
advice letter treatment is reques ted for the $266 t 000 Nipomo 
Turnout facilities. 

10 
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Distr i ct will benefit f rom SCWC' s efforts to redress Bas i n 

overdraft. To beg in, i mporting water will help ma i ntain t he 

existing water level in the Bas in. Overdraft i ng of the Basin 

results in a lower water l evel, which in turn r e sults in higher 

pumping costs that are pas s ed on to a ~l customers . Reducing the 

overdraft will also prevent the damaging effects of seawater 

intrusion and land subsidence throughout the Santa Maria Valley , 

to everyone's benefit. Further, as the ove rdraft is reduced, 

groundwater quality s hould i mprove. SCWC's customers will 

benef i t from improved water quality, including spending less 

money treating hard water in their homes . 

11 
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IV 

PRUDENCE OF PARTICIPATION IN THE COASTAL BRANCH 

AS detalled in the accompanying test i mo n y of Messrs . 

Saddoris, Masnada, slater and Stetson , SCWC's partic 1pation in 

the Coastal Branch at the l evel of 500 AFY is prudent for several 
reasons. First, it is clear that the Santa Maria Groundwater 
Basin -- SCWC's sole source of water supply in the Santa Maria 
District -- is in overdraft, and that the overdraft cannot be 
left unchecked. The eventual resolution of this overdraft 
condition will come from either voluntary groundwater management 
or adjudication. In either event, the importation of a 
supplemental supply of water will be required . Each of the water 
users in the Ba s in will ultimately have to bear their fair share 
of the cost of importing supp l emental water to address the 
overdra£t oroblem. SWP wate r is t he least-cost source of such 
supplemental water . 

Second , degradation of water quality in the Basin is 

on~ of the problemat i c s ide effects of overdraft. SCWC can deal 
with the problems of overdraft and wate r quality simultaneously 
by importing high quali t y SWP water to supplement the groundwater 
It pumps from the Santa Maria Grou ndwat er Ba s i n. However , 
parLicipation i n the Coastal Branch· is necessary for SCWC to have 
~cce5S to this water. 

Third, by becoming a participant in the Coastal Branch, 
12 
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SCWC hot only fu l fil ls its ob l igation under any g~oundwater 

management p l an to pay its share of the cost o f i mport i ng 

supplemental water, it a lso acquires access to the e merglng 

state-wide water marke t and the f lexibility t o i mpar t and wheel 
--------~------ ----- - -- ~- -
water. Access to cheape r or more abundant water wil l inur e to 

the benefit of SCWC's customers. 

Last, the costs that SCWC has i ncurred and will 

continue to incur as a result of participating in the coastal 

Branch and delivering SWP water to its customers are just a nd 

reasonable. The faci lities that comprise the Coastal Branch were 

designed and constructed , and will be operated in accordance wi~h 

good engineering practices and at the lowest reasonable cost. 

DWR, CCWA and SCWC fo llow policie s of selecting the lowest 

qual if i e d b i dder for construction projects to keep costs to a 

minimum. Costs are also being kept down by inter-agency 

oversight and SCWC monitoring. 

1 3 
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RATEMAKING TREATMENT OF COSTS OF PARTICIPATION 

The basic rates for the Santa Maria District were set 

~ by Decision 94-06-007 , i ssued June 8, 1994 , in Application No . 
~ 

92-05-033 , fi l ed May 12, 1992 . since t hat decision , the 

Commission has authorized no fu r ther r ate changes. However , 

there is a genera l rate case current l y pending for t he santa 

Mar~a Di s trict . The Commission i s expe cted t o adop t on November 

6, 1996 a settlement between SCWC and s t af f that will allow a 

rate increase effective on January 1, 1997. 

The present and proposed rates for which approval is 

reques ted are attached as Exhibit A. The proposed tariff sheets 

are attached as Exhibit B . In sum , SCWC seeks to increase 

current rates in the Santd Maria District, as fol l ows: in 1997, 

the Service Charge would i ncrease by $2.15 per month (for 5/8" x 

)/4" meter) and the Quantit y Rate would increase by $O.1043/Ccf. 
In 1998, the Service Charge would increase again by $0.05, while 
the Quantity Rate would increase by $0.0061. ThUS, a typical 
customer who uses 28 Ccf per month would experience a projected 
S5.07 monthly increase in 1997, or 16% over current rates, and a 
~O.22 monthly increase in 1998, or less than 1% over 1997 rates . 

Th~ costs fo~ which SCWC seeks recovery through this 
rate ~ncrease are detailed i n the accompanyi ng testimony of 
Messrs. Saddoris, Masnada and De l l'Osa. Through October 1996 , 

14 
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scwc has invested $J,705,696 in the Project, including its share 

of the capital cost of CCWA's Polonio Pass Water Treatment Plant 

and the Tanglewood system turnou t . 9 scwc was reimbursed 

$1,227,232 this year by Goleta Water District when it so l d 2 ,500 

AFY of its SWP entitlement to Goleta Water District. In 

addition, SCWC is not s e eking to r e cover over $1 million of i~s 

expend~tures, which will be borne by SCWC' s s hareholders . Thus, 

SCWC has included only $1,~43,052 of its expenditures f or 

recovery in this Appl i cation. 

scwc has added an interest co~ponent to these direct 

Project costs. SCWC has been incurring these costs for the 

benefit of its customers since 1986, yet none of the financia l 

carrying costs have been recovered t h rough rates. Norma l ly , 

costs of capita l projects are reflected in rates through 

Construction Work in Process (IICWIPII), which i s a component of 

rate base. Utilities that are not allowed CWIP i n rate base are 

still allowed to recover their financial carrying costs through 

an allowance for funds used during construction (,'AFUDC") or 

interest during cons truction ( "IDC") . In a similar iashlon , SCV1C 

i s proposing to add $442,380 of interest to only those c apital 

costs for which rate recovery is sought. 

Additional sums will be expended d ur ing 1996 and 1997 

- - -<---" ------
~These costs comprise the following 

fees; legal fees i CCWA a nd study costs; 
outs~de eng i neering fees ; ra te case costs; 
costs. 

15 
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to bu ild local SCWC distribution f aciliti e s, and over the life of 

the Project for DWR/CCWA operation, ma i ntenance, and 

administration expenses. As mentioned above , the approximate 

cost of sewe's distribution facilities i n Santa Barbara and San 

Luis Obispo counties is $l,052,500. Over the l ife of the 

project , ScWC's share of OWR's fixed and variab l e costs, 

including capital costs , wi l l be approximately $370,000 a nnually . 

SCWC's share of CCWA's fixed and variable costs will start at 

approximately $70,000 annually. 

SCWC requests that the DWR capital costs and the 

cOmbined DWR/CCWA operation, maintenance and administration costs 

be treated as purchased water costs for ratemaking purposes, 

subject to full supply cost balancing account treatment. In 1997 

-- the first full year of operation of the proJect -- these costs 

will amount to 54% of the total revenue requirement. Purchased 

water cost treatment is consistent with the "pass through" 

treatment of SWP water in SCWC's other ratemaking districts. 

Further, full cost' balancing account t rea tment , rather than 

i ncremental cost treatment, is appropriate for the Santa Maria 

District given the expectation that the supply mix will vary over 

time , often resulting in savings that should be passed on to 

s cwC' s c ustomers. 

16 
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VI 

FoRMAL MATTERS AND PROCEDURAL REQUIREMENTS 

Th is Application is brought pursua nt to Sections 454 

and 1001 et seg. of the California Public Utilities Code . scwc 's 

legal name i s Southern Ca li for n ia Water Company. Its addre.ss and 

principal place of business is: 

630 East Foothill Blvd. 
San Dimas, California 91773 
Telephone: (909) 394-3600 

Correspondence and commun i cations ~n regard to thlS Application 

should be directed to: 

Mr . Joseph F. Young 
Vice President of Regulatory Affairs 
Southern California Water Company 

at the above address and telephone , with one copy o f such 

correspondence to attorneys for SCWC: 

O'Melveny & Myers 
Embarcadero Center West 
275 Battery Street, 26th Floor 
San Francisco , California 94111-3305 
Attn: Patricia A. Schmiege, Esq. 
Telephone: (415) 984-9715 

SCWC, a corporation organized under the l aws of the 

State of Cal iforn~a on Decembe r 31, 1929, is a pub ic utility 

rendering ~ater service in various areas in the counties f 

Contra costa, Imper i al, Lake, Los Angeles, Orange, Sacramento, 

San Bernard~no, San Luis Obi s po, Santa Barbara and Ventura, and 

electric service in the vici n ity of Big Bear Lake in 
s an Bernard~no county . 

17 
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SCWC's Restated Articles of rnco~poration, as amended 

to December 1 5 , 992, were fi l ed with the Commiss ion on Septe mber 

15, 1994, as an exh i bit to Application No. 94-09-039. 

SCvlC's latest a vai lable Re s ul t s of Operation for the 

. Company overall, and for t h e Santa Maria District, are attached 

as Exhibit C. 

No trans actions requiring the reporting of a mater ' al 

financial interest, a s defined in General Order No . l04-A , have 

occurred since the last Annual Report filed by SCWC. scwc 

currently does not propose to become a party t o any transaction 

requiring a report of such mater i al financial interest. 

For the Santa Maria District prior to 1983 , SCWC 

computed depreciation for income tax computations for both 

recorded and ratemaking purposes utilizing acce l erated 

depreciation on all qualifying properties and flowed-through all 

investment tax credits . The Commission granted rates effective 

anuary 1 , 1993 that set rates on a normal i zed ba s is with respe t 

to tax depreciation and investment tax credit . 

~hlS Application reflect normallzation. 

Proposed rates i 

SCWC's most recent available Balance Sheet and Income 

Statement are attached as Exhibit D. 

Within ten days of the filing of this Application, SCWC 

18 
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~i ll cause to be pub lished, in a n~wspaper o f general c i rcu at ron 

in the area s e rved, a notice of the general t erms of the proposed 

increase. Proo f of such publication wi l l be f il e d with the 

Commission. In addition, within ten day s of the filing of this 

Application, SCWC wil l mail a copy of t he Applicatio n to the 

officers of political sUbdivisions listed in Exhibit E. La stly, 

within 75 days of the filing o f this Applica tion, scwc will 

provide to each cus tomer of r ecord the information required by 

Rule 24 of the Commission's Rules of Practice and Procedure. 

19 
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CONCLUSION AND PRAYER 

Participating in the Coasta l Branch of the state Water 

Project ~s necessary a nd in the best interests of ratepayers in 

SCWC's santa Maria Dist~ict. Participat i on in the Coastal Branch 

will : 1 ) address the p r oblem of overdraf t in the Santa Maria 

Groundwater Basin; 2) help resolve water quality issues in the 

Santa Maria District; and 3) provide scwc with the flexibility to 

import and wheel water in furtherance of efficient management. 

Moreover , the costs of such participation are the lowest poss·ble 

costs, and are reasonable . 

WHEREFORE, Applicant Southern California Water Company 

prays that this Commiss~on issue its order: 

~. FINDING that SCWC's participation in the Coastal 

Branch o£ the State Water Project is reasonable and in the public 

interest; 

2. FINDING that all cost s of SCWC's participation in 

~he Coas tal Branch are reasonable and in the pub l ic "nterest, and 

are allowable for ratemaking purposes; 

3. FINDING that the rates and rate treatment proposed 

herein are fair, just and reasonable; 

20 
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4. FINDING that all costs billed by CCWA to SCWC b e 

created as purchased ~ater costs for rateroaking purposes, sUbject 

to full cost balancing account treatment; 

5 . ORDERING that the rates proposed herein be made 

effective as requested in this Applicat i on; a nd 

6. GRANTING such other relief as appropriat e. 

DATED: November 4 , ~996 

~----- - - - --- -

Respecttully submitted, 

l sI Joseph F . Youn g 
Joseph F. Young 
vice President of Regulatory Affairs 
Southern California Water Company 
630 East Foothill Blvd . 
San Dimas, California 91773 
Telephone: (909) 394-3600 
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